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TERRORISM FRANCE 


FACTORS IN CORSICAN TERRORISM: CLANS, ECONOMY, FRAUD 
Paris LE MATIN in French 8,9 March 82 

|Articles by Roger Colombani | 

[8 Mar 78 p 14] 


| Text | "First let's settle the island's problems," say the Cor- 
sicans: "then we'll settle accounts with those who still 
prefer violence." 


In the wake of the favorable ruling handed down by the 
Constitutional Court on the status of Corsica, and pend- 
ing regional assembly elections, the Corsicans are won- 
dering. About the government's intentions. And about 
themselves. "Until 10 May," Gaston Defferre told the 
Luxembourg TV "Grand Jury" audience, "we were trapped in 
the tragic cycle of terrorism-repression. I chose 

the solution of speaking to the wits and the hearts of 
the Corsican people." But will the socialist govern- 
ment be understood? The death of an unarmed memver of 
the Foreign Legion on 11 February, an act of the Corsi- 
can National Liberation Front (FNLC) denounced by the 
overwhelming majority of Corsicans and by the advo- 
cates of autonomy for the island could well signal 
either the beginning or the end o: a long period of 
violence on this island. Which will it be? 


Away out at the tip of the citadel at Bonifacio, open to the sun and 
the wind, lie fifteen graves. Drawn up smartly as if on parade, edged 
about with low whitewashed walls, barren of flowers, covered only with 
a layer of sand in which stands a blue-white-red marker bearing the 
name of the man buried there. The graves are identical, save for the 
newest one, which belongs to Renato Rossi, slain on 11 February of this 
year by an FLNC commando. The regimental carpenter has not had time 
to complete it. At the foot of the nearby cliff the waves beat against 
the white rocks. 





"You could say that the sea hereabouts is a lot like the Corsicans," 
remarks my friend from Bonifacio, who has brought me here. "Calm and 








lazy as a rule, it can burst into totally unpredictable fury without 

the least warning. When it does that, the strait of Bonifacio becomes 

a trap. More than one boat has been swallowed up there." Was the 
murderous member of a five-man masked commando attack on unarmed legion- 
naires an instance of one such unpredictable access of fury? 


Shock 


Daylight Corsica seems very different. From one village to the next -- 
everywhere -- people are shocked by that savage attack, so alien to the 
island's tradition. 


"The inquest has made it quite clear," said one of the police officers 
in charge of the case, "that the two legionnaires at the Sorbo Ocagnano 
rest camp were killed in cold blood, deliberately, on orders. One of 
them, Maurice Steinte, was fireduponas he sat in an armchair, watching 
television. They found a bullet in the upholstered back of the chair. 
The other one, the one who died, was hit several times in the left arm, 
when he raised it to protect his face when he saw the killers aiming at 
him." 


Why, though, this escalation of violence at a time when peopi« on the 
island were just beginning to hope again? The imminent establishment 
of an assembly for Corsica, elected on the basis of proportional repre- 
sentation, implementation of its new status, the inauguration of two 
advisory councils and funding of agencies for rural and urban improve- 
ments, energy, new resources, and transportation facilities stand out 
as a major part for the island's people in the management of their own 
affairs, an open door to the future. So why the violence? 


"It is no accident," says regional prefect Paul Causseran. "It is pos- 
sible that somebody decided to tempt the FLNC people away from their 
own plan, and chivvy them into an irrevocable act. If they are not 
made aware of this, they will be drawn into the spiral of violence, 
forced to hit harder and harder, until they are altogether cut off from 
the people." 


"Tndependence Is Foredoomed to Failure" 


Even now, such autonomy-seeking groups as the Corsican People's Party 
(PPC) or Edmond Simeoni's Corsican People's Union (UPC) [Simeoni is 

one of Corsica's historic leaders] are speaking out against this kind 
of violence. In an interview with Paul Silvani, Edmond Simeoni's bro- 
ther, Max, just recently said: "Autonomy is a solution aimed at giving 
the Corsican people the democratic means of controlling their own des- 
tinies as Frenchmen. As I see it, this is as far as the autonomist 
movement can go. With every ounce of conviction I can summon, I say 

on the contrary that the independence movement is foredoomed to fail- 
ure, and to impotence as a historic force." 


Both groups, the PPC and the UPC, will field candidates in the elections 
for Corsica's assembly. The "Consulta di Comitali Nazionalisti" (CCN), 





made up primarily of ex-prisoners and is generally reputed here to be 
the organization closest to the FNLC, has yet to make up its mind. 

Says a retired teacher from Bastia: "Is it because the underground 
organization felt that it was cut off, isolated, that it determined to 
commit this bloody act simply to remind Corsicans that it is still here 
so as to thwart the free conduct of the elections and the plans of the 
central government? I am well aware that this is not impossible, and 
yet I refuse to believe that that reason alone was sufficient to call 
for a man to die." 


Who belongs to the FLNC today, though? Who trains their commandos? 


"For the time being, we can only guess," one police officer told me. 
"Yet, while at first glance it seems immense and impenetrable, if you 
look closely enough you find that it is a little world held prisoner 
by an infinity of ties, of relationships, of favors done and owed, in 
which nobody is unaware of what his neighbor is doing. Insularity and 
being shut up heighten the attention. For all these reasons, Ii think 
that we shall not be long in finding out which men belong to FNLC com- 
mandos. But what will happen once we do? The police, disheartened by 
what they feel is over-broad amnesty, particularly when it covers men 
who have killed,are likely, aren't they, to drag their feet a bit when 
it comes to going all the way, and even if t’1ey do push their investi- 
gations all the way, won't they very likely ve walking down the street 
a few days later and run into the very men they have arrested, the very 
men who have confessed to bombings and even murders strolling about 
scot-free, released by the courts, as has happened before now?" 


The Law of Silence 


What with sullen, discouraged police and a citizenry habituated to keep- 
ing its own counsel in compliance with a law of silence that stems both 
from fear and from long tradition, it is not easy to conduct an inquiry 
in Corsica. And when somebody does consent to talk, he talks only in 
conditions of secrecy and security that smack of scenes in spy movies. 


As you emerge from the gorges of the Tavignano River, in the very 
heart of the island, the chapel of San Giovanni, built of grey stone, 
stands small and lonely against an apocalyptic background. Elegant 
and fragile, it rises out of the terrifying mass of the mountains, as 
if to testify that even God finds it hard to live here. This is where 
Marco agreed to meet me. Marco is a student at Corte, and a convinced 
nationalist. He abhors the bloody attack on the legionnaires. "No 
such act can be accepted," he says: "but is that reason enough to 
reject everything the autonomy movement stands for?" What about the 
FLNC? Marco seems to have known it well. He gives me to understand 
that, prior to the truce, he was out there with the bomb-planters. Now? 
"We have everything we need to fight a real political battle... Why 
should we shy from it? Is it our goal to drown Corsica in blood and 
fire, or is it to make sure that Corsicans will decide their country's 
destinies, even if they must do it in peaceful ways? 





"As for what happened on 11 February, to explain that you have to un- 
derstand first of all that the FLNC is not 2 party, but a micro-society 
made up of people whose views range from one extreme to the other: the 
pro-socialists who called the truce of 3 April 1981 at the start of the 
election campaign, and opposite them an opposition faction made up of 
the fireaters from Fiomorbo and Porto-Vecchio; then you have the 
idealists, the ones who stand neither with the left nor with the right, 
but who have no use for the French presence here; the right-wing ex- 
tremists, most of them combat veterans who had commando training and 
know how to handle weapons and explosives; then finally you have the 
thrill-seekers, looking for action at any price. [In all, there are 

200 to 300 of them who are available only when the Susiness of making 

a living gives them the time, and who act on the basis of their member- 
ship in this or that faction. There was disagreement over the 11 Feb- 
ruary action. In the end the extreme right-wing faction and the thrill- 
seekers decided to face the rest with a fait accompli. When the opera- 
tion was over, somebody had to justify it, and that is the reason for 
the embarrassed explanations that followed it." 


A Useless Death 


In Marco's eyes, the legionnaire's death was not altogether useless. 
"Tt is hard to rally troops for this kind of action. I am sure that, 
when they saw the general revulsion at that raid against the legion- 
naires, some of the boys who had a hand in it are sorwy today. You 
see, the FLNC had had trouble training these commandos. The ex-con- 
victs, once they had served their time -- some of them, when they got 
out, would have nothing to do with joining up again -- confined them- 
selves to political action. They were too scared of being watched. 

So new teams had to be recruited and trained. You remember that string 
of minor bombings early this year? They were training exercises for 
new recruits. They were getting experience on the ground. If you 
have 50 determined boys, you can stage a pretty fair 'bang-bang night ,' 
provided you always keep the same teams together, give or take a cou- 
ple of men. On the other hand, you simply can't put together new 


teams for each action. Now, tho gh, since the awful foulup on 11 Feb- 
ruar,. there will likely be quite a few defectors among the FLNC's 
troops." 

What will the general staff -- divided as it apparently is -- do in 


the aftermath of that sorry business? Will it stick to its policy 

of violence, or will it fully observe the truce as it said it would 
pending the status decision? Some observers fear that the extreme 
right-wing faction, playing the game of political opposition, and the 
thrill-seekers will join forces in favor of tougher and tougher opera- 
tions and override the FNLC majority, which would like a little more 
moderation. 


"There is a lot of ego-tripping in the behavior of FLNC fighters we 
met, and what you might call a taste for Hollywood-style staging," I 
was told by some Corsican colleagues. "Every time they hold a press 

















conference, they cart us around for 4 or 5 hours over impossible roads 
in tarp-covered trucks, sitting on bales of straw. At every sentry 
post, you have to give the passwords: ‘Who goes there? Liberty!' And 
standing all around, just to scare us, are men wearing ski-masks, with 
submachineguns in their fists or over their shoulders, giving orders 
over walkie-talkies. 


Paper-Chase 


"Sometimes these nighttime excursions take on the feel of a paper- 
chase. Just recently, they drove us out to somewhere back of beyond 
where aman on a motorcycie joined us to show us the way, he said. 

When we got to a bridge, he got off his bike close to the stream and 
retrieved a message hidden under a stone. It was a map that showed us 
the road to a quarry. There a pickup truck was waiting for us. They 
blindfolded us with hoods and made us clamber into the truck, and we 
rode for another hour. The man who met us at our destination was wear- 
ing a hood that hid his face, too. Of course he didn't tell us who he 
was, nor even whom he represented. All he did was rant about revolt 
and violence. The whole time I kept saying to myself that I might have 
met him at an autonomy rally, arguing that the government ought to be 
given another chance and speaking words of appeasement -- most of them 
speak two languages..." 


On a cafe terrace in Ajaccio, three government retirees were sipping 
their morning absinthe and talking idly of this and that. About what? 
About what's been happening lately, of course! "Terrorism? It's there, 
all right, you can't just forget it like some old piece of furniture 
you stick up in the attic; yet when you talk about it so much, you 
tend to forget what's causing it, to forget Corsica's real problems: 
agriculture, unemployment among the young, and the election scandals 
that create so much discontent. It is the malcontents who give terror- 
ists their base among the people. So we have to settle Corsica's prob- 
lems first; when that's done, we can deal with what's left of those 
who prefer violence." 


[9 Mar 82, p 11] 


II. Any Change Assumes Meaningful Improvements. 
Regional status, say the Corsicans, is less important 
than the economic means the island must have to prosper. 


Today we continue our inquiry into Corsica. Since 10 

May, and pending election of the regional assembly, Cor- 
sicans are thinking about their island's future. Vio- 
lence, particularly in the shock that attended the FNLC's 
brutal murder of a legionnaire, is viewed by the majority 
of Corsicans as an impasse. That leaves participation in 
the political game under the new rules which will be 
framed in the new statutes. The key question, though, is: 
what practical, tangible improvements will that fine 
wrapping conceal? 





Alzi, a tiny viilage on Route D-15 between Bustanico and Mazzola, is 
very like any number of tiny villages tucked away in the mountains: 

a Cluster of old houses huddled around the church-steeple. The dif- 
ference is that here in Alzi the shutters are all closed, and the 
houses stand empty. In the 1982 census Alzi will set a sorry record: 
it will be the only commune in Corsica without a single inhabitant. 
Even so, there is a mayor in Alzi, and a town council, too. But no- 
body lives here any more. The old people have died, and the young 
have left in search of a job, or a standard of living a little less 
harsh. There is nothing left in Alzi but memories. 


Everywhere in Corsica the villages are dying, and Alzi's record may 
well be tied before very long unless something changes in villagers’ 
lives. 


"Clanism" 


"In 1900," an instructor in Bastia told me, "there were 300,000 people 
on the island. Today we have 200,000 at most, and close to half of 
them are French people from the continent, or foreigners. Corsica has 
lost its people for a lot of economic reasons, but also because its 
elected officials have mismanaged the island's affairs. Instead of 
looking around for solutions that would allow their constituents to 
live in the land of their birth and enjoy social progress here, they 
found it easier to find them menial jobs on the mainland. That way, 
they knew they could count on the unconditional support of entire 
families." 


Those families are going to be voting in their villages forever, even 
though their forbears left those villages several generations ago. 
Dominique and Marie-Lucie, say, were married in Porto-Vecchio, where 
their families lived, and then they left to live in France. They 
had children who, when they grew up, were registered to vote as a 
matter of course on the same roster as their parents. Their children 
married, and their children's chi’dren in turn are registered to vote 
in Porto-Vecchio, and so it goes on and on. Some of them have never 
set foot on Corsica, but they vote there. 


Pierre Beretti, a teacher and president of A Riscossa, the local 
prisoner-aid society, knows the problem all too well: "In 1958, in 
the second district of Levie, where I live, there were 120 residents 
and 183 registered voters. The school had 20 pupils or so. It has 
been closed now for years. Today there are still 35 people living 
there, but there are 267 registered voters. At least 100 of them have 
never lived here and never paid taxes, and do not have the qualifica- 
tions to register. Some have suggested that we purge our rolls. I, 
for one, have gone into Levie eight times, and have managed to get only 
one name stricken from the rolls. I very much fear that, at this rate, 
nothing is going to change." 


What to do about it? Striking names from the voters! rolls won't set- 
tle the whole problem. Some advocate mandatory voting in person. 











Still others think there ought to le a special electoral board for 
Corsicans living off-island. 


Asked a farmer from Satrene: "What we need most of all is to change 
the way people think, to stop being see-no-evil accessories to crime, 
to deal with our problems ourselves and never call on the state ex- 
cept in matters that concern it directly -- but is that at all pos- 
sible? Can democracy work in a little community like ours, where 
everybody knows everybody else?" 


"Clanism," the accessory policy, and the ingrained habit of returning 
"favor" for "favor" have cost a lot of citizens their civic conscious- 
ness. 


Corsican Justice 


"The clans ard nowadays the pro-independence commandos have established 
a reign of terror based on solidarity in Corsica," explained a Bastia 
magistrate. "In the circuit courts the judges are frightened, and 
they dare not pronounce sentence. If you look through the court rul- 
ings for the past 5 years you will find that the most flagrant crimes 
of violence are punished with maximum sentences of 4 to 5 years in 
prison, when thefelon is not acquitted, even ~hough he has admitted his 
guilt. So blatant is this laxity that holdu, cases are not even re- 
manded to circuit court, but tried in police court and given perhaps 

5 days in jail. You have to see it to believe it! Once the jury panel 
is released to the press, the tampering race begins. Ties of family 
relationships often extend to the whole of the island: everybody knows 
everybody else. If the men who murdered that legionnaire are arrested 
tomorrow, they will be brought before the circuit court, now that the 
Criminal court has been abolished -- and with good reason. You may be 
sure they will be acquitted, not because tiie jury is convinced of their 
innocence, but because no jury would dare find them guilty. 


"So what do you do? Change the venue of the hearing to a circuit 
court on the mainland? Ask other people to see that justice is done, 
rather than do it ourselves, here in Corsica? That would mean making 
a precedent of an exceptional situation. We are going to have to 
make up our minds one of these days to root out the evil, to persuade 
people to start thinking differently, to make certain that the law is 
applied here in Corsica just as it is in the rest of France." 


Change the people's mindset, persuade the Corsicans to get rid of cer- 
tain practices that diminish them -- while respecting their traditions. 
A large order, and to fill it Corsica must somehow be endowed with a 
modern economy. 


"That will be the objective of the Corsican Assembly, which will be 
responsible for settling the specific problems," was the emphatic 
response of Bastien Leccia, delegate for Corsica to the Minister of 
State and of Interior. "Through implementation of our new status, we 
seek to protect and foster infant industries; to exempt or refrain 
from taxing transport by exporting businesses; to dismantle SOMIVAC 

















and replace it with two new corporations: one for farm equipment, the 
other for economic and rural equipment. A board will administer each 
of the specialized institutions. It will consist of equal numbers of 
representatives of the state, of the region, and of social and voca- 
tional beneficiaries." 


Catastrophic Single Crop 


"Tf we don't change the economy, we will never change the people," says 
Vincent Carlotti, mayor of Aleria and chief counsel. "Allowing nothing 
but vinyards in the eastern plain was a horrible mistake. At the end 
of the Algerian war, they allowed millions of hectares to be planted 

to grapes to make up for the loss of overseas vinyards that were pro- 
ducing mostly rough wines for blending. The government at that time 
paid no heed to what would happen to that sort of operation once wines 
from Italy and Spain appeared on the European market. It actually en- 
couraged it by subsidizing planting of a wine region patterned after 
those in Algeria." 


Today the district is a catastrophe. The wine-growers, be they Corsi- 
cans or pieds-noirs -- are caught in a dreadful bind, in debt up to 
their eyes, because all of them based their expansion on loans which 
are coming due now, just when their products no longer have a market. 


"You'll never get out of this mess," Edith Cresson told them just re- 
cently, "unless you start producing quality." 


The wine-growers admit she is right, but they simply don't have the 
money to turn their production around, to replant their vinyards, es- 
pecially since in addition to their personal debt;-, they must also 
keep paying for construction of the cooperative wijnecellars at Aleria. 
Those cellars hold 250,000 hectoliters, one of the biggest in France! 


In Aleria, the pieds-noirs winegrowers, whose children are learning 
to speak Corsican at the "scuola corsa," are working with their island 
colleagues at finding ways out oi this state of affairs. 


"A lot of us have torn up our vines," one of them told me, "but they 
don't know what to plant in their place." Only the very rich repa- 
triate landowners have come out ahead. Some of them speculate in 
planting options, and then on uprooting the vines, as well as on the 
land itself, and wind up making billions. 


"They amount at most to 15 families or so, rejected by the small pieds- 
noirs operators, who are, moreover, trying every way they know to fit 
in; but even the Corsicans reject them," I was told in Aleria. 


The university at Corte is another problem that calls for speedy set- 
tlement. "For the time being," one student explained to me, "it is 
being run like a junior college (CES). The plant is under-equipped -- 
there isn't even a chemistry laboratory. The faculty,which was enthu- 
Siastic at first. is rapidly becoming disenchanted. And yet the plan 











is there, and it must fit in with Corsica's overall development plan. 
Next year, as part of the redeployment of the Foreign Legion, the uni- 
versity is going to get some of the facilities at the Grossetti bar- 
racks when the legionnaires move out. That means that next fall the 
university's student body can expand from 450 to 800. The keen inter- 
est young Corsicans show in this experiment is a measure of its impor- 
tance. It is one of the programs most critical, in my view, to the 
island's development. The student body will be doubling next year, but 
those students will have to have jobs they can go to after graduation. 
That means that this growth in the university must perforce be matched 
by industrial restructuring that will offer jobs in a dynamic economy 
to young people, university graduates or not, and thus enable them to 
stay in their native land. 


"Right now, that is not the case. More and more frequently, people who 
come here from outside take all the jobs, even the menial ones. How 
are you going to convince young people, facing that stark reality, to 
pay attention to those who talk of a peopling policy?" 


"France? It's Right Here!" 


The Foreign Legion, too, poses a problem. The autonomists are calling 
for removal of that symbol of the colonial ermy. It will not be leayv- 
ing just now, but it will be "redeployed," said Defense Minister 
Charles Hernu. "Redeployment" will be largely a matter of pulling the 
Legion away from the urban centers. No more legionnaires in Corte it- 
self. In Bonifacio, they will live in barracks 5 kilometers outside 
the city on the road to the Hermitage de la Trinite, and construction 
of those barracks is expected to begin very shortly. When they are 
completed, the legion will turn over most of the citadel to civilians, 
and that will be a major tourist attraction for the city. 


"All this is going to take a great deal of work," Vincent Carlotti 
pointed out in conclusion, "but none of these efforts will amount to 
anything if the administration does not stick to the government's pro- 
gram." Everywhere in Corsica I got the same thinking. "The administra- 
tion is not playing by the status rules." "The state will have to 
twist the administration's arm to stick to its project, because if it 
doesn't, the administration will twist the project." "The government 
will have to win over its administration, and if it can't, then it must 
change it." 


In the north as well as in the south, the administration, which in fact 
has seen very few new faces since 10 May, is in the dock. "It is slow 
ing down implementation of the project. It is sidetracking it," is a 
complaint you hear wherever you go. "We don't expect the willingness 
to change to come from new status:: it has to come from tangible im- 
provements." 


What will tomorrow's Corsica be like? "When I think," lamented Pierre 


Beretti, "that at the beginning a proper regionalism would have been 
enough for us..." 








Down on the Bastia waterfront, a youngster, spray-paint can in 
hand, sprays "Francesi fora!" [Frenchmen, get out! ] on a wall. 
Three old men with moustaches, canes in hand, dressed in tradi- 
tional velveteen suits are taking their daily stroll at the 
leisurely pace of memory. They stop to read the slogan, nod in 
approval, and slowly go on their way. Only a few yards further 
on, though, they are accosted by a pair of tourists: "Do you know 
how to get co the pier where the boats leave for France?" 


The three old men look at one another, frowning. A long silence 
ensues. Then one of them, gesturing with a sweep of his arm at the 
city behind them, replies in a voice quivering with indignation: 
"France, is it? And just where do you think you are now?" 
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ENERGY ECONOMICS NORWAY 


NORWAY LEADING IN RESEARCH ON RECYCLING OF WASTE 
Oslo AFTENPOSTEN in Norwegian 22 Mar 82 p 30 
[Article by Ragnvald Naero] 


[Text] "Norway is the leading country in Scandinavia in research on waste 
recycling. We are also building an international reputation," said Dr Aage 
Heie at SINTEF in Trondheim. He was secretary of a group appointed by the 
Nordic Council of Ministers that developed a Nordic program for recycling 
waste. "Even though Nordic cooperation is sluggish in many areas, this is 

not true in the field of waste recycling. Several recycling projects have been 
started recently and this is only the beginning." 


In 1979 a working group began developing recommendations for Nordic cooperation 
in the recycling sector. One recommendation was to create a working group to 
evaluate and coordinate various projects. In the summer of 1981 the Nordic 
Council of Ministers appropriated funds for this group, which also will coordi- 
nate participation by the Nordic countries in international projects. 


Aage Heie stated that several recycling projects already were underway in the 
Nordic countries. He pointed to a project for recycling materials in household 
linen goods. The Danish company Gendan A/S, which is owned by the "Company 

for the Promotion of Recycling in Denmark," is now considering various collec- 
tion systems and the economic consequences of such recycling. 


In January this year SINTEF and the Institute of Technology of Jutland began 
a joint project on the use of recycled plastic. The purpose is to discover to 
what extent plastic can bé reused as raw material for the plastics industry. 


In early February it was also decided to evaluate the possibility of Nordic 
cooperation in connection with the rerefining of waste oil. 


"Recycling has received new impetus recently," Aage Heie said. "The first study 
on Nordic cooperation in this area was made as early as 1974, but only now do 
we seem to be emerging from the study phase." 


Heie stated that many projects were in the starting blocks at present. 
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ECONOMLC INTERNATIONAL AFFAIRS 


WORKING GROUPS SET UP TO PROMOTE NORWAY, SWEDEN COOPERATION 
Oslo AFTENPOSTEN in Norwegian 23 Mar 82 p 5 
[Article by AFTENPOSTEN correspondent Morten Fyhn] 


[Text] Stockholm, 22 Mar--Sweden and Norway both wish to promote actively 
increased economic cooperation between the two countries. Toward this end, 
several working groups were set up on Monday to examine problems involved in 
increased exports, transfer of capital, and tax regulations. 


The appointment of these groups was the only concrete result of the first 
meeting of the bilateral commission established 1 year ago after Norway and 
Sweden reached a framework agreement on economic cooperation, especially in the 
areas of industry and energy. Minister Mette Kongshem of the Commerce and 
Shipping Ministry led the Norwegian delegation to the commission's meeting in 
Stockholm. The Swedish delegation included three cabinet ministers, but both 
delegations stressed that this difference in numbers could not be interpreted 

as reflecting the relative amount of interest in the two countries for increased 
cooperation. 


Minister Kongshem assured the commission that the Willoch government fully 
intended to follow the agreement made by the previous Norwegian government. 
"We see the agreement as a building block for continued Norwegian-Swedish 
cooperation," the minister said and he stressed that it was a framework agree- 
ment. This means that it is up to the companies themselves in the two countries 
to take concrete steps toward cooperation. According to the minister, it is 
the task of the authorities primarily to lay the groundwork for increased 
cooperation by eliminating obstacles that may arise, for example, because of 
differing laws and regulations. Coordinating Swedish and Norwegian laws in 
several areas probably would make it easier for companies in the two countries 
to initiate cooperation. 


Both countries have a certain interest in changing the regulations applying to 
the establishment of foreign busine ses in the other country. Sweden is now 
working on new legislation for the establishment of foreign businesses in 
Sweden. Norway is somewhat disturbed by this legislation. Minister Goran 
Johansson of Prime Minister Falldin's office insists, however, that the new 











Swedish laws will create no new problems for economic cooperation between 
Norway and Sweden. 


The Swedes, on the other hand, are interested in getting the Norwegians to 
relax their licensing laws. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


GOOD PROSPECTS FOR INDUSTRIAL COOPERATION WITH CHINA 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 24 Mar 82 p 13 


[Article by Hugo Mueller-Vogg: "China Intends to Build 130 Industrial Projects.” 
German Firms Invited to Collaborate/China Symposium in Cologne |] 


[Text] Cologne, 23 March_--The People's Republic of China intends to introduce 130 
industrial projects in June--projects in which foreign investors may participate. 
This was announced by Feng Tianshun of the Chinese Ministry of Economic Relations 
with Foreign Countries at a China symposium of the Rhine Academy for Economics in 
Cologne. As Tianshun indicated, these are for the mcst part relatively small and 
medium-size projects with an investment expenditure of up to 10 million dollars. 
Altogether investments amounting to 1.6 billion dollars are envisaged for these 130 
projects; the People's Republic is hoping for a foreign contribution in the amount 
of 900 million dollars. 


The Chinese economic expert emphasized that, within the framework of the existing 
laws, Beijing will protect the means invested by a foreign partner, the profits to 
which he is entitled, as well as his other legitimate rights and interests. Tuian- 
shun declared that his government is prepared to conclude an agreement with Bonn es 
well "for the protection of investments and the avoidance of double taxation". He 
offered explict assurances that his country does not plan to confiscate the proper- 
ty of Chinese-foreign joint enterprises. "Should, under extraordinary circumstan- 
ces, the confiscation of property become necessary after all, the Chinese govern- 
ment will pay an appropriate indemnity", but all joint enterprises would have to 
subject themselves to the instructions and the supervision of the authorities 
responsible for the respective branches of industry. In contrast to Chinese state 
enterprises, however, they would be granted full autonomy in regard to their 
operational performance. 


China experts from the German economic establishment assessed Tianshun's state- 
ments as the most unequivocal explanation by Beijing thus far. Heinrich Weiss, 

the chairman of the board of the SMS Schloemann-Siemag AG, which has been involved 
in China since 1904, however, pointed out that not only the ratification of an 
agreement on the protection of investments was missing for an expansion of economic 
relations; both sides would also have to work out common criteria for accounting 
and financing. Given these prerequisites, the German China trade could even sur- 
pass the framework of the trade with the East, Weiss believed. 


a 

















In the opinion of Weiss, German enterprises have good prospects in China for the 
very reason that Germar industry traditionally enjoys a good reputation. This 
market, however, involved requirements, he said, which lie outside of the classic 
tasks of enterprises. Weiss mentioned here, among other things, cooperation in the 
erection of the necessary infrastructure, the training of skilled workers and 
leadership personnel, as well as the care and control of installations beyond the 
guarantee period. Like in many other markets in the world, he indicated, there are 
increasingly frequent demands in China as well to arrange for the fulfillment of 
the largest possible parts of contracts in the country itself. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


IRAQ INTENSIFIES ECONOMIC COOPERATION. TIES WITH BONN 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 10 Mar 82 p 3 


[Article entitled: "Baghdad Sounded Out Increased Cooperation with the FRG." Iraq 
in the Meantime the Most Important Arab Client/Almost Every Fourth Contract-Mark 
Went to German Enterprises | 


[Text] Iraq, since last year the most important client of German industry in the 
Arab world, is intensifying its efforts at cooperation with the FRG. On 15 March 
the Iraqi oil minister Tayih 'Abd al-Karim and the minister in the planning ministry, 
Sabbah Kachachi, want to explore further possibilities for cooperation with leading 
German business representatives at a seminar of the German-Arab Society in Munich. 


Probably in June Otto Graf Lambsdorff, FRG minister for economics, will travel to 
Baghdad apropos of the first meeting of the German-Iraqi Economic Commission 
founded in 1981. The German export economy, which lately has faced a veritable 
Iraq-boom--with a doubling of exports during 1980-1981 to 6.6 billion marks--can 
evidently count on further large-scale orders in spite of the Iranian-Iraqi war 
which has been going on for 18 months. Baghdad's strong demand for heavy trucks 
must be seen in the cuntext of the war with Iran. 


The oil-rich Arab people's republic today grants the FRG top priority in the real- 
ization of its ambitious industrialization plans. In 1981 Bonn and Baghdad signed 
a comprehensive agreement on economic and technological cooperation. It is the 
first agreement of this type between Iraq and a Western country. The Iraqi govern- 
ment, a sharp critic of the Soviet invasion of Afghanistan, accepted in the agree- 
ment even a clause stipulating the inclusion of West Berlin. 


Within the framework of the Iraqi Five-Year-Plan 1981-1985, Baghdad placed almost 
one fourth of the volume of orders in the amount of 45 billion marks thus far with 
German industry. More than 600 firms from the FRG--including 150 with permanent 
residence in Baghdad--are involved in business with Iraq. In road, dam and airport 
construction Serman enterprises are dominant. German machine building accounts for 
an export share of almost 22 percent in Iraq--a success about which German business 
managers at other times hardly dare to dream. 


The German export industry has great chances to enter into business in connection 
with the planned development of an Iraqi automobile production. The Iraqis, who 
because of their efficiency, their penchant for reality, and their payment ethics 
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enjoy a good reputation among German managers, are going far beyond the construction 
of assembly plants in terms of this project. 


The Federal Government has been aware for a long time of the growing political and 
economic significance of this oil-producing country, which with 13 million inhabi- 
tants is the most populous Arab oil-producing country after Algeria. An expression 
of this was the conclusion of the German Iraqi cooperation agreement during the 
past year. Bonn took careful note of the fact that the Iraqi leadership under 
president Saddam Husayn has increasingly distanced itself from Moscow. Simulta- 
neously Iraq moved away from the so-called Arab "front of rejection", which is 
closely cooperating with the Soviet Union, and created an emphatically friendly 
relationship with the predominantly Western-oriented feudal gulf states. 


Bonn is maintaining a posture of strict neutrality in the Iranian-Iraqi war. German 
enterprises are profiting in the form of additional orders from the fact that they 
remained inthe country in spite of the conflict. 


A cause of concern to the Iraqis is their growing trade deficit with the FRG. In 
1981 Iraqi deliveries decreased by comparison with the preceding year from 1.15 
billion marks to 176 million marks--a consequence of the drastic reduction of the 
German oil purchases from Iraq (from 2.8 million tons to 220,000 tons). 
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ECONOMIC FINLAND 


USSR CONTRACTS FOR ESTONIA PORT WORK, AIRS VIBORG CONTRACTS 
Helsinki HELSINGIN SANOMAT in Finnish 18 Mar 82 p 29 


[Article by Markku Hurmeranta: "Viborg Projects Sought After As Continuation of 
Svetogorsk" ] 


[Text] The Finn-Stroi Company, which has been constructing the Svetogorsk Cellu- 
lose and Paper Industry Combine for 10 years, is expecting future contracts for 
the constructjon of industrial plants in Viborg. According to Managing Director 
Risto Kangas-Ikkala of the Finn-Stroi Company, who spoke at the ridgepole ceremony 
for the third phase of Svetogorsk, "there are signs that an invitation to submit 
bids for the plant projects in Viborg will be presented to Finnish construction 
firms sometime this year". 


After the continuation work on the third phase agreed upon in January in Svetogorsk 
it is not expected that there will be any large-scale construction projects. On 
the other hand, hope for certain smaller projects aie still being kept alive. 


"Viborg could become that point to which the personnel presently working at Sveto- 
gorsk could perhaps most naturally move," stated Kangas-Ikkala. 


In addition to the contracts at Viborg, Finn-Stroi is looking searchingly at the 
construction of the Port of Tallinn, with respect to which the Soviet client has 
presented an invitation for bids. 


Competitors for Finn-Stroi 


In addition to Finn-Stroi, another Finnish construction association in which one 
of the member firms is also one of Finn-Stroi's present member firms will be com- 
peting for the construction contract at the Port of Tallinn. Kangas-Ikkala does 
not want to comment on this possible competitive situation. "This is an open com- 
petition." 


It is estimated that construction work on the Port of Tallinn will cost approxi- 
mately 3 billion markkas. The project will be executed in three phases. 


Finn-Stroi intends to offer a bid on the first phase in its entirety. In prelimi- 
nary negotiations with experts the possbility has also been brought up that the 
Soviet side continue construction on the third phase with smaller subcontractors 
and itself be responsible for the completion of the project. 
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Viborg Venture Around 1 Billion 


The production plants at Viborg, for their part, will be around 1 billion markkas. 
The situation in Viborg is for the most part the same as it was in Svetogorsk 10 
years ago. In other words, initially the intent is to modernize existing produc- 
tion plants and then transfer to the construction of new plants. 


The purification of waste water, among other things, in Viborg's industrial park 
is unresolved, which according to Kangas-Ikkala alone will require considerable 
investments. 


In spite of the present imbalance in trade between Finland and the Soviet Union 
Kangas-I[kkala believes that the exporting of projects can still be retained at the 
present level. 


In addition to Viborg and Tallinn consideration is also being given to other pro- 
jects such as the construction of three hotels near the border. 


Also preliminary negotiations have been conducted on so-called remote projects. 
The so-called Yenesey project, which in size will correspond to the first phase 
of Kostamus, is being considered according to Kangas-Ikkala. 


For reasons of competition these remote projects should according to Kangas-Ikkala 
be developed in such a way that as much of the work as possible can be accomplished 
in Finland. 


Third Phase Employed 1,300 People 


The third phase at Svetogorsk emploved 1,300 Finns. The agreement on the construc- 
tion of the third phase was signed in 1979. The largest projects in the third phase 
were the sulphate cellulose and paper plants, the expansion of the timber receiving 
station and the expansion of the thermal power plant as well as the industrial waste 
water purification plant. 


The total contract sum of the third pha ce of Svetogorsk will amount to 700 million 
markkas. At this time there are approximately 1,000 Finns working in Svetogorsk. 
The construction of this project is now approximately 90 percent complete. 


The installation of machinery and equipment is now commencing at the job site. The 
plan is to put the cellulose and paper plant into operation immediately after the 
end of this year. 


After that the construction of the so-called third B-phase will continue. An agree- 
ment was reached on this on the day Mauno Koivisto was inaugurated. 


The value of this continuation contract will be approximately 600 million markkas 

and the construction of the these additional projects will employ approximately 

800 Finns at the very most. This figure will be reached next September when a to- : 
tal of approximately 1,200 Finns will be working in Svetogorsk. 


Negotiations were begun on the expansion as well as the modernization of Sveto- 
gorsk's industrial park in the latter part of the 1960's. 


19 








Finn-Stroi signed a contract for the first phase of Svetogorsk exactly 10 years 
ago. The value of the contract at that time was 270 million markkas and at its 
height it employed 1,400 people. 


In the second phase the industrial park located on the edge of Vuokse was expanded 
at a cost of 700 million markkas and at its height it also employed 1,400 Finns. 
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ECONOMIC FINLAND 


BRIEFS 


JOBLESS RATE RISES AGAIN--Unemployment has increased in one year by 22 per- 
cent. The number of jobless is now up to 152,900 persons, and that is an 
unemployment rate of 6.7 percent. Of the unemployed, 32 percent are under 
25 years of age. According to the Ministry of Labor employment statistics, 
which apply to the situation at the end of January, unemployment increased 
in one month by about 2,000 persons, mainly because of furloughs. Unem- 
ployment has increased fastest in the Helsinki, Tammerfors, Kouvola, Vasa 
and Jyvaskyla labor districts. The rate of unemployment is, however, great- 
est in Rovaniemi labor district, where it is 13.7 percent. Ten percent of 
the unemployed have been without work for over 1 year. The average unem- 
ployment time is 23 weeks. Of the unemployed, 72,900 receive support from 
unemployment funds, while 58,700 receive government unemployment support. 
Labor bureaus received applications during February from 238,900 people who 
were looking for work. Of these, 65 percent were unemployed. The bureaus 
found 21,900 vacant jobs in February. [Text] [Helsinki HUFVUDSTADSBLADET 
in Swedish 17 Mar 82 p 1] 9287 


FOREIGN DEBT INCREASING--Finland's long term gross foreign debt increased at 
the end of last year to 42,554 million marks. The long term borrowing 
abroad during the year was 8,860 million marks, and amortization amounted to 
4,867 million marks. Net import of long term capital amounted thereby to 
3,813 million marks against 1,201 million marks in the previous year. At 

© end of 198¢ the gross debt was 36,090 million marks. Expenses for the 
long term foreign debt--meaning amortization, interest and dividends--rose 
to 8,657 million marks, or 11.2 percent of the income in the balance of 
trade. The deductions were financing loans 86 percent, import and leasing 
credits 10 percent, direct investments 3 percent and membership share in 
the International Financing Institute 1 percent. Business’ share of the 
expenditure of foreign credits was 4,383 million marks or 53 percent, the 
state and municipalities 2,731 million marks or 33 percent and financing 
institutions 1,198 million marks or 14 percent. During 1981 10 Finnish 
loans were taken up with a total value of 2,323 million marks. The state's 
share of the amount came to 1,657 million marks. [Text] [Helsinki 
HUFVUDSTADSBLADET in Swedish 13 Mar 82 p 12] 9287 
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ECONOMIC | FRANCE 


"PROTECTIONIST' TENDENCY SAID TO AFFECT TEXTILES, MACHINERY 
Paris LE NOUVEL ECONOMISTE in French 15 Feb 82 pp 28-30 


[Article by Jean-Claude Hazera: ''The Domestic Market: Reconquering or 
Protectionism?"] 


[Text] Reconquering the domestic market: for foreigners, 
France is giving in to protectionist temptations; for 
Paris, it is a matter of strengthening the competitiveness 
of its enterprises. One thing alone is certain: If, 
indeed, there is protection, it will stil! be in good 
taste and in good form. 


Rumors are on the rise abroad. It is almost a certainty even before anything 
has started: France is heading for protectionism. It is the first question 
foreign journalists ask French officials. In the report on the French 
economy it published just at the beginning of February, the OECD Secretariat 
warns the French Government against the temptation to defend endangered 
sectors by protectionist measures which could trigger a trade war. In Italy, 
the minister of foreign trade is already calculating with a great wealth of 
detail that the French plan to reconquer the domestic market endangers 4.5 
billion francs worth of exports, the most endangered sectors being textiles, 
machine tools, furniture, shoes, toys and agricultural machinery, in that 
order... 


Of course, recent events are not calculated to calm apprehensions. The 
measures taken to check Italian wine imports have had a diplomatic cost which 
is high payment for the relative calm thereby restored to the wine-producing 
south of France. Moreover, it is evident abroad that the external deficit is 
one of the priority concerns of those managing the French econumy. After 
deficits of some 60 billion francs in 1980 and 1981, official forecasts are 
already banking on deficits of 75 to 80 billion in 1982 and 1983. France is 
isolated in its recovery and that recovery has an unfortunate tendency to 
stoke imports. 


In Paris, the government reacts to this wave of international mistrust by a 
faultless reaffirmation of its attachment to free trade. There is no question 
of practicing protectionism! But at the same time, Michel Jobert, the minister 
of foreign trade, announces the creation of a new Quai Branly subdirectorate 
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charged with controlling imports, and proposes the creation of an "International 
Trade Commission" made up of sages who would receive complaints from 
manufacturers victimized by imports and assess the losses suffered. Is there no 
contradiction here? 


Undeniably, French officials feel that the way to regain the domestic market is 
first and foremost through strengthening French industry and its competitiveness 
on the foreign market as well as against foreign goods and not through a 
protection plan. Protection could only be an eventual supplement. 

Furthermore, the 2-year "Interim Plan" is very clear in the page and a half it 
devotes to the subject: "The result should not be sought through defensive 
measures of a protectionist nature but above all by the establishment of 
competitive production capabilities." 


Put another way, the Socialist government feels that its predecessors too easily 
resigned themselves to an international division of labor which implied 
abandoning all areas of production in which other producers seemed more 
efficient. In future the idea is to correct our aim in three directions: 


--Not to abandon completely certain sectors, such as textiles, which had 
apparently been considered as definitively doomed. Certain firms and areas 
of production show that they can become competitive if they are helped a 
little. 


--There are partial or total "gaps" within the range of products available in 
France due in part to public authorities and in part to businesses. Why 
import so many toys or so much furniture? Why are not more French 
typewriters or chainsaws manufactured? 


--In new areas of production France has given up too quickly in the face of the 
Americans or the Japanese. Of course, this applies especially to electronics 
and computers. People in high places say that "we are not irreversibly 
behind." So then research becomes an obvious ingredient in regaining the 
domestic market, and everything which anyone has managed to set up in this 
area recently is aimed to advance research, whether we are talking about CESTA 
[Center for the Study of Systems and Advanced Technologies] or the World 
C.ucer for Data Processing headed by Jean-Jacques Servan-Schreiber. 


For all those who defend "Made in France," and even for the CGT, that savage 
swashbuckler against abandoning French industry, that is where the essence 
lies--in industrial policy and not in trade policy. Furthermore, the 

European Communities Commission, which has reported at Italy's request, has 
recognized that standpoint. In fact is was learned on 4 February that the 
Commission judged the initial French sector programs acceptable to the degree 
that their main effect is to contribute toward strengthening the competitiveness 
of French firms. 


Suspicion 


That does not mean that France is definitively cleared of suspected 
protectionism for all that. The different incipient plans with which the 
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Cabinet concerned itself on Wednesday--whether concerning toys, furniture, 
leather, machine tools or textiles--all involve state assistance to firms, or, 
put another way, subsidies which can be denounced by certain of France's 
partners as unfair practices with respect to free trade. 


The very proof that we are not talking about an imaginary danger is the 
enormous legal row in the United States on the Subject of European steel. 
American steelmakers have even summoned up a winner of the Nobel Prize for 
economics, Lawrence Klein, to show that they are being victimized by imports 
of European steel, the manufacturers of which are practically all subsidized. 
If American steelmakers succeed in winning in spite of the counterattack by 
the Community, which just sent a sizable delegation to Washington, European 
steel will have to pay a supplementary compensatory duty. 


This steel affair, which is reminiscent of other such clashes between the two 
shores of the Atlantic, once more demonstrates the extreme technical 
complexity of these cases in which each side can find an argument. It is 
often a power play which carries the day, and there is every reason to cry, 
louder than the others and, if possible, first. 


That was Jacques Delors' strategy when, in Paris on 8 February, he observed in 
front of 300 businessmen from English-speaking countries brought together by 
the HERALD TRIBUNE that France does not tell anyone what to do but that it 
does not intend to be told what to do and that everyone is sinning in the 
realm of protectionism. Just a few days earlier, he had been speaking on 
subsidies to a more limited audience and had mentioned certain foreign 
automobiles which are very popular on the French market and whose 

manufacturer is subsidized to such an extent that their price no longer has 
much meaning. He was obviously speaking of British cars.... 


From indications one can glean from government circles, French leaders will 
make the following argument in future: France is a country extremely open to 
international trade, much more so than the United States or Japan relative 

to population. France does not intend to jeopardize that heritage. For 
example, Paris is resigned to seeing imports of industrial products go up 7 
percent this year. That has already been fitted into official forecasts. 
That being said, that is no reason not to use all means at their disposal to 
contain the flood of imports within acceptable limits, just as do others and 
especially the Americans. 


In short, it is a question of being as tricky as others in an area in which no 
one is innocent. For example, the subdirectorate set up by Michel Jobert or 
the commission he is proposing can serve to establish measures to "counter 
sudden onslaughts" comparable to the well-known "raw wool countermeasure" 
methods used by the United States and already envisaged in the Multifiber 
Agreement. When a sudden increase in imports threatens a sector, the 
government takes steps. Undoubtedly in order to clearly show its 
determination Paris has just implemented such a procedure--the safeguard, 
beginning in February, of limiting imports of radios from Hong Kong and 
Taiwan. What worsens the dispute with Hong Kong, which is threatening 
reprisals, is French cognac. Routine stuff! 
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The annoying thing is that to a large extent all this trade policy comes 
under the purview uf Brussels. For example, the action against Hong Kong 
radios assumed the Commission's authorization. That is why French officials 
are urging European authorities to adopt a stricter attitude and act more 
rapidly. By going further Paris wanted very much to create a genuine front 
of Europeans against the Unites States, or against Japan which Paris feels 
is the real threat. That is why in all likelihood care will be taken as much 
as possible not to restrict imports coming from other European countries. 
"Our market is the European market; it is sacred; we cannot touch it," a 
French international economic relations area official explained when someone 
observed to him that the recent increase in foreign automobile registrations 
is mostly the work of German carmakers. 


Discretion 


In this context the Italian wine affair which is going all the way up to the 
European Court of Justice is having the effect of stigmatizing France. But 
for what is France really being reproached? For slowing wine imports down 

a little with its finicky customs checks. That is the kind of margin of 
action which any government has at its disposal in that area...provided that 
it does not say so officially. Paris's sin is to have publicly announced 
those measures in order to dim the anger of wine producers in the south of 
France. 


The rules of GATT (General Agreement on Tariffs and Trade) which govern 
international trade do not regulate everything by a long shot and leave room 
to maneuver to discreetly influence imports, as, for example, by providing 
guidance for government agency purchasing. For the few provisions which have 
been made public like the "Buy American Act" or the official procedures which 
favor French computers in government purchasing, how many confidential 
memoranda or oral instructions are there which reserve government monies for 
domestic suppliers? 


It is this concern about discretion which seems to prevail to a large extent 
in the CNPF [National Council of French Employers]. For several months two 
working groups (consumer goods and durable goods) have been organizing a 
dialogue by sector to examine what dissuades distributors or French companies 
from buying French. But it seems that there is hesitation about making public 
reports on that issue or about orders. 


That attitude is very much like that of the Ministry of Consumer Affairs, where, 
after a certain amount of reflection, hostility has been declared to 
campaigns of the "Buy French" type which would basically end up in having 
France accused of protectionism. Besides, an opinion poll carried out by 
SOFRES [French Opinion Polling Company] at the request of SEMA [Applied 
Mathematics Research Company] confirms the doubts one might have about the 
effectiveness of such campaigns. Aside from fairly specific social groups 
(farmers, artisans, small businessmen, old people) the majority of the public 
says it is indifferent if not hostile to that kind of urging. Mrs Catherine 
Lalumiere will certainly campaign...but this time at last it will be to 
promote quality; those promoting this course feel it is the best way to 
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conquer the domestic market...and the markets of others abroad. 


Therefore, if indeed there is protection it will still be after the fashion of 
well-behaved people, in the hope that that will be sufficient to hold import 
levels within the forecasts which are already pessimistic enough. 


[Inset] The "Gaps" In French Production 


Yes, there do exist French makers of French flour milling equipment (for 
example, the Sequipag Group which is part of the National Union of Agricultural 
Grain Cooperatives). Yes, there do exist several specialists in processing 
machines for the diary industry, such as the Serac Company of Mamers which 
makes "balanced mixture filling machines." So the list of products which 
France does not make, published by LE NOUVEL ECONOMISTE in May 1981 (issue 
number 285), was wrong...regarding those two very touchy gaps. Also, the 
heading of "mass production hi-fi elements" must be taken off that review 
list of sectors in which "French manufacturers are notoriously nonexistent or 
insufficient." Since last May four plants have been opened or set up in this 
hi-fi element area (by Thomson and three Japanese makers). The remainder of 
the review is still valid. 


--Mass production goods: radio receiver sets, video tape recorders, small 
television tubes, digital quartz watches, typewriters, photocopiers for 
standard paper, pocket calculators, motorcycles bigger than 125 cc, chain 
saws, musical instruments. 


--Industrial or scientific equipment: oscilloscopes, pacemakers, 
spectrophometers, respiratory monitoring machines, high frequency generators, 
machines for manufacturing electronic components, long distance acoustical 
detection equipment, chocolate factory equipment, mining equipment (planers, 
continuous cutters), packaging and packing machines (banders, manufacture of 
capsules and suppositories), wire-drawing machines and machines for making 
tubing, trimming machines for the plastics and rubber industries. 


--Intermediate goods and components: export packaging as per English-speaking 
country standards; titanium sheeting; citric acid for beverages and 
detergents; Vitamins K, B and C for animal feeding; hydraulic transmissions 
(pumps, jacks, distributors); pressure pickups. 


9631 
cso: 3100/379 
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ECONOMIC FRANCE 


BRIEFS 


INVESTMENT IN JAPANESE COMPANY--Thomson-CSF in on the verge of acquiring 5 
percent of the Japanese company Teac's stock and becoming its principal 
stockholder. For its part, the Banque de Paris et des Pays-Bas [Bank of 
Paris and the Netherlands] will acquire an interest of 2 percent in Teac. 
This transaction, approved by government authorities, follows the industrial 
agreement concluded last summer. The Teac Company (1,500 people) is to 
manufacture in Japan the "institutional" videodisk player devised in France 
by Thomson's researchers (the American company, 3M has the job of making the 
disks). Will the collaboration between Thomson and Teac be expanded more, in 
particular to electronic goods for the general public? For the time being 
Thomson does not confirm that there are negotiations along those lines as 
has been reported by a Japanese source. [Text] [Paris LE NOUVEL ECONOMISTE 
in French 2 Feb 82 p 64] 9631 


CSO: 3100/379 
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ECONOMIC ICELAND 


BRIEFS 


RECORD FOREIGN LOAN TAKEN--The economic minister, on behalf of the national 
treasury, signed on Friday morning with the Currency Bank president, Johannes 
Nerdal, the largest loan agreement that the Icelandic Government has ever 
made. It amounts to $75 million, that is, approximately 750 million 
Icelandic new kroner. City Bank in London is the go-between in the loan 

and the agreement was signed in London. The loan has a 10-year term and does 
not have to be paid for the first 5 years. This loan is the largest that 

has ever been taken. The largest loans up to now have generally been 50 to 
60 million dollars. The loan involves "floating" interest, that is, the 
bank's interest as well as a fixed rate of interest. This loan has been 
mentioned in British economic publications, and the amount, according to 
MORGUNBLADID's sources, will be released publicly, according to the loan 
schedule. [Text] [Reykjavik MORGUNBLADID in Icelandic 25 Feb 82 p 45] 9584 


DETAILS ON RECORD LOAN--Ragnar Arnalds, economic minister, signed an agreement 
yesterday for a loan to the Icelandic Government in the amount of $75 million, 
Or approximately 723 million kroner. Grantors of the loan are 12 banks in 
the United States, Canada, Japan and Western Europe. The loan, which is the 
largest that the Icelandic Government has ever taken, will be handled by 

City Bank of London, which is lending $9 million of the loan amount. The 
other banks are lending $6 million each. The loan has a 10-year term. 
Interest is variable and will be determined by the interest of the London 
bank, plus an additional fixed interest, which comes to 3/8 percent for the 
first 5 years and 1/2 percent thereafter. News releases from the Ministry 

of Economics indicate that the loan may be paid at any time during the first 

5 years that the grantee finds suitable. The loan funds will be set aside 

for general domestic support in accordance with government investment and loan 
plans. Besides the economic minister, Dr Johannes Nordal, Currency Bank 
president, and Sigurgeir Jonsson, Currency Bank vice president, signed the 
agreement. The Currency Bank arranged the preparation of this loan. [Text] 
[Reykjavik MORGUNBLADID in Icelandic 27 Feb 82 p 13] 9584 


LARGE 1981 TRADE DEFICIT REPORTED--The Icelandic trade deficit in 1981 
amounted to 946 million kroner, or the equivalent of the annual wages of 
13,700 daily workers. Ragnar Arnalds, minister of economics, has been in 
London these past few days to sign a loan contract without payments for the 
first 4 years, which is equivalent to the combined real estate value of all 
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housing in his home precinct, the western northland district, with the 
addition of Hornafjordur. These comparisons were brought up in a speech by 
Kjartan Johannesson yesterday during discussions in the Althing about the 
government's “tapeworm.” Larus Jonsson said that we were involved in more 
debts in 1982 than at any other time before in the history of the nation, 
despite the planned 40 percent cutback this year in energy and industry 
projects, and the 30 percent cutback in geothermal heat projects. [Text] 
[Reykjavik MORGUNBLADID in Icelandic 27 Feb 82 p 47] 9584 


cso: 3111/28 
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ECONOMIC NORWAY 


TRADE WITH GDR DECLINES; EAST BERLIN EXPORT OFFICIAL WITHDRAWN 
Oslo AFTENPOSTEN in Norwegian 22 Mar 82 p 32 
[Article by AFTENPOSTEN correspondent Nils Morten Udgaard] 


[Text] Leipzig, 21 Mar--Norwegian trade with East Germany is declining 
steadily and next month the Export Council will withdraw its trade attache 

from the embassy in East Berlin after almost 6 years of activity. Einar Olav 
Haugen, the last official to occupy the p st of trade attache, told AFTENPOSTEN 
that the Norwegian firms that participated in the large Leipzig Trade Fair 

this week were "relatively satisfied." But it is also clear that increasing 
East German pressure for so-called "counter-purchases" have caused many 
companies to become less interested in the East German market and these 
companies now are withdrawing. 


With their increasing credit problems and a general lack of marketing exper- 
ience, the East Germans now are asking to pay for their imports with goods. 
Occasiunally they are demanding to export 130 percent or more of the import 
value, but the normal figure is 100 percent. In that case, the Norwegian 
export company must accept goods from East Germany, normally 60 percent from 
the importing company and 40 percent purchased freely from the East German 
market--and in this way the exporting company is responsible itself for selling 
these goods in the West. 


At this year's Leipzig Trade Fair, Elektrisk Bureau and Jensen & Rhoden of 
Sandefjord signed contracts totaling 3.7 million kroner, with radio communi- 
cations equipment for ships as the main item. Kongsberg Vapenfabrikk, 

National Industrier, and Artos Europe also participated at the fair. The 
latter company, which is located at Hovik outside Oslo, is one of the world's 
leading producers of special equipment for cable workers and has done business 
with East Germany on a regular basis. This is a market that requires extremely 
long-range work to become established, according to trade attache Haugen. 


Last year Norwegian exports to East Germany dropped below 100 million kroner, 
but imports were four times that figure. 


9336 
CSO: 3108/83 
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ECONOMIC TURKEY 


MUMCU QUESTIONS OZAL AS MAN OF YEAR 
Istanbul CUMHURIYET in Turkish 4 Feb 82 pp 1, 9 
["Observation"™ column by Ugur Mumcu: "Man of the Year" ] 


[Text] It is reported that Turgut Ozal, Minister of State and Deputy Prime 
Minister, has been elected as the year's "Most Successful Minister of 
Economy" at a symposium held in Davos, Switzerland. Our capitalist press 
applauded this election. It is more than applause; among those applauding 
there are some who consider 24 January 1980, the day the economic stability 
decisions were taken, a "national day" like 23 April [Children's Day], A 

19 May [Youth Day], 30 August [Victory Day] and 29 October [Republic Day]. 





What can we say? "Every day is a holiday if one wants it." Let us put 
holidays, the award, the symposium and the fun aside and let us have a look 
at concrete facts. 


The 24 January decisions do not consitute an "original model" specially for- 
mulated for Turkey and not tried in any other country. 


Then what are they? They clearly reflect an "IMF model." Every economy that 
is propped up by foreign credit has to implement a model prescribed by the 
IMF. It is easy to see what the IMF has demanded and what is being imple- 
mented in our country. The question is very clear and very simple. 


An important factor in what is considered to te a successful implementation 

of the 24 January decisions is the environment of discipline created by the 
12 Septmeber [1980 military takeover]. It is this environment that has 

kept the 24 January package on its stilts. One must also take into account 
the fact that in the 1980's oil price increases--which reached record propor- 
tions in 1979--came to an end. Consequently, it must be admitted that oil 
price changes around the world will significantly affect the results of these 
decisions. Furthermore, it is very hard for these decisions to achieve success 
in an environment which permits strikes and floor prices. Since suppression 
of investments--which is what is being done today--cannot be considered to be 
a permanent measure in a sound economy, it is strongly possible that nega- 
tive results of the 24 January decisions will emerge in a few years. 
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Let us not go that far. Let us look at the "brokers' problem." Is not the 
"brokers' disaster" a result of the 24 January decisions. The answer is 


clearly yes. 


The fundamental laws coordinating the money and credit system in Turkey are: 
the Banks Law; the Securities and Stock Exchange Law; the Lending Affairs 
Law; the Capital Market Law; the Law for the Protection of the Value of 
Turkish Currency; The Turkish Central Bank Law; the Debentures Law; and the 
Turkish Trade Law. 


Those involved in lending and borrowing money in return for interest are 
subject to the Lending Affairs Law, the Debentures Law and the Turkish 
Trade Law of 1933. Rights and liabilities are determined by these laws. 


The banking system instituted on 1 July [1980], a natural extension of the 
24 January decisions, introduced the "floating interest system" without 
drawing up a framework for a money-credit system and without specifying 
rights and liabilities. This implementation has thus revoked the basic 
clauses of the Banks Law and caused the bankruptcy of the brokers. Today 
the brokers are not the only ones declared bankrupt; they are joined by the 
24 January decisions themselves. 


The arrangements introduced by the 12 September administration in conne-_tion 
with brokers are measures that should have been included in the 24 January 
decisions. What was not done then is being done now. But a lot of time has 
been lost and many citizens have been hurt. Furthermore, with current 
"credit costs" it is impossible for medium-size capital to remain intact. 
The 24 January decisions have simply strengthened the holdings that own 
banks and have pushed businessmen without banks to bankruptcy or severe 
crises. This, in turn, is the fundamental reason behind a major collapse 
which we are going to witness soon. 


Now, we are asking, could not the persons elected as the "Most Successful 
Minister of Economy of the Year" and the "Man of the Year" by spokesmen of 
big capital see these facts on 24 January 1980 or 1 July 1980? 


lurgut Ozal did not create a new and original model "model" specially for 
Turkey. He does not have such an "invention" to his credit. Nor is Ozal 

the author of a scientific work that many revolutionize well-established 
economic theories. He is simply implementing "IMF recipes." And he is doing 
that without a legal framework as we saw in the case of the brokers. He 

is trying to implement a floating interest rate system with a law enacted 

in 1933. 


The model that fits Turkey is Ataturk's planned etatism and war economy 
that saved Turkey from the economic depression of 1929; that is Ataturk's 


100 percent indigenous anc 100 percent national "planned etatism." 


I would call "Man of the Year" the person who implements this model. 


9588 
CSO: 4654/169 
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ECONOMIC TURKEY 


SURVEY GIVEN OF FINALIZED 1982 ECONOMIC PROGRAM 
Istanbul CUMHURIYET in Turkish 4 Jan 82 pp 1, 9 
[Article by Yalcin Dogan] 


[Text] The major guidelines are out for the "1982 Economic Program" which 
will give direction to the Turkish economy this year. 


The 1982 economic program, covering everything in the year's economic activ- 
ities from investments, balance of payments and growth in the various eco- 
nomic sectors to Turkey's foreign economic relations, was prepared by the 
State Planning Organization and submitted to the Consultative Assembly Budget 
Planning Committee. The 1982 economic program, which together with the bud- 
gets of the various ministries, provides the basis for budget deliberations, 
projects a 4.4 percent growth rate. 


Distribution by public or private sector of total investments is kept at the 
same rates in 1982 as it was in 1981, with 57 percent of the total to be 
realized by the public sector in 1982 and 43 percent by the private sector. 
Estimated public investments in 1981 were 868 billion liras, a figure envis- 
aged as 1.53 trillion liras in 1982. Private investments, an estimated 

660 billion liras in 1981, are envisaged as 840 billion liras in 1982. How- 
ever, when the investment figures given are reckoned "with fixed prices" -- 
at 1981 prices, in other words -- it is seen that actual public investments 
are 3.3 percent less. In contrast, reckoning private investments at fixed 
prices indicates a 1.5 percent increase in investments of this kind. 


In the manufacturing industry, the 1982 economic program introduces changes in 
investment distribution by type of goods. The 25.5 percent of investments 
which went for consumer goods in 1981 is reduced to 20 percent in 1982. Sim- 
ilarly, the 11.3 percent for investment goods in 1981 is reduced to 9.9 per- 
cent in 1982. On the other hand, investments in intermediate goods are raised 
from 63.2 percent to 69.9 percent. 


An overview of the industrial growth rate reveals a decline here in 1982 as 


compared with 1981. The 1981 industrial growth rate was 7.6 percent; the pro- 
jection for 1982 is 6.1 percent. 
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The estimated growth rate achieved in 1981 in the agricultural sector, where a 
number of controversial issues arose, was .5 percent according to the 1982 
program data, indicating that expected agricultural advances over past years 
did not materialize in 1981. The projected growth rate for the agricultural 
sector in 1982 is 3.1 percent. 


Services, another area in which, along with industry, the 1982 growth rate is 
reduced, had a targeted growth rate in 1981 of 4.4 percent, being reduced to 
3.9 percent in 1982. 


While the report envisions obtaining the total investments in the economy from 
a variety of internal and external sources, it points out that the need for 
foreign resources "will be less" than last year. Required foreign resources, 
212 billion liras in 1981, is projected as 167 billion liras in 1982. 


Coming to the balance of foreign payments in the 1982 program, one of the 
most striking entries he-e is Turkey's foreign loan figures. 


While Turkey paid $680 million on the principal of its foreign loans in 1981, 
it is seen that interest payments, at $920 million, were higher than princi- 
pal. Altogether, therefore, Turkey paid $1.6 billion in principal and inter- 
est on foreign loans. These figures for the 1982 program are: $950 million 
in the foreign loan principal payments and $960 million in interest, again 
higher than principal. Total foreign debt payments, therefore, are $1.31 bil- 
lion. Payments of principal and interest on foreign loans are expected to rise 
to $3.8 billion in 1985. 


Despite all the elements of incentive, foreign private capital is seen to have 
stayed at $75 million in 1981. In contrast, a total of $150 million in for- 
eign capital is envisaged as entering Turkey in 1982. 


The worker remittances entry in the balance of payments is expected to be 
$300 million higher than last year. Worker foreign exchange, $2.55 billion 
last year, comes in for an estimate of $2.85 billion this year. 


$890 Million Needed 


The balance of payments figures in the 1982 economic program show that Turkey 
will again have recourse in 1982 to the foreign loans it has received from 
OECD nations every year for the past 3 years. According to the table in the 
program, Turkey obtained loans of $850 million from various countries and 
institutions and $375 million from the IMF last year for use in imports of 
all kinds. In 1982, IMF credit envisaged for use is $340 million. Credit to 
be sought from various countries, including the OECD framework, is $800 mil- 
lion. Credits to be used in specific projects outside of the loans earmarked 
for importation are raised from $750 million to $850 million. 
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Deleted Investments 


The 1982 program contains 700 new projects to be begun in 1982. It is also 
specified that the investments to be concluded are export-oriented projects 
for which foreign credit had been obtained and the problem of domestic 
resources resolved. 


In contrast, however, certain projects have been removed from the 1982 pro- 
gram, despite their inclusion in prévious annual programs and the expendi- 
tures already made on them. Some of the projects deleted from the 1982 pro- 
gram are: 


Of the cigarette factories, only the one in Tokat is scheduled for completion. 
Construction of the others is dropped. Construction of the Central Anatolian 
refinery is to be slowed down, but, in contrast, more resources are allocated 
for the Aliaga petrochemical facility. Among Machine and Chemical Industry 
projects, construction of the Corum equipment plant and the Bilecik ball- 
bearing factory is halted. Among the heavy industry "showcase" investments, 
Turkish Motor Industry and Trade Corporation's tractor and tractor engine 
project is retained, but the transmission units, truck motor and light diesel 
motor projects are halted. KEMSAN{expansion unknown]'s large generator and 
steam and water turbines projects are also dropped. Construction of the 
Arifiye-Sincan railroad between Istanbul and Ankara is also among the projects 
dropped. 


8349 
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ECONOMIC TURKEY 


CIVIL SERVICE ALLOWANCE RAISE RECEIVES ENDORSEMENT 
Istanbul CUMHURIYET in Turkish 3 Feb 82 ppl, 11 


[Text] Ankara--While work is reported to be under way in connection with 
raising supplementary payments to civil servants, it has been learned that 
the Council of Ministers has reached a decision in principle on raising the 
payments in question. The 1982 budget draft raised the supplementary payments 
to civil servants once. This raise was realized by raising the coefficient 
for supplementary payments. In endorsing a new raise for supplementary 
payments, efforts are being made to realize the raise by increasing the nun- 
ber of supplementary payment points in addition to r; ‘sing the coefficient. 
The work undertaken by the Ministry of Finance takes as its basis a supple- 
mentary clause of the Law No 657 on [civil service] personnel. The clause 
in question gives the authority to change and determine supplementary pay- 
ments to the Council of Ministers. Consequently, the decision taken by the 
Council of Ministers will be absolute and final. 


So far there has been no decision on how much the supplementary payment 
points will be raised. It is reported that the Ministry of Finance is con- 
sidering another system in addition to raising the supplementary payment 
points. According to these reports studies are under way on a "new type of 
supplementary payment" in addition to the current payments. 


It is reported that the Council of Ministers is continving its work on the 
issue of supplementary payments. 


Meanwhile, according to an ANKA [Ankara News Agency] report, the salaries 
of all public education, public health and technical personnel will be 
raised. 


Officials stated that, together with supplementary payments, the monthly 
salary of public health personnel will vary between a minimum of 30,000 and 
a maximum of 65,000 Turkish liras. Public health personnel working in areas 
designated as "hardship zones" by the Ministry of Health and Welfare 

will be paid higher salaries; the further to the east the appointment is, 
the higher the salary. It is reported that the government has undertaken 
detailed work on this issue. 
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The salaries of technical personnel are also being raised in order to keep 
them in public service and to provide incentives for work. 


According to information provided by officials technical personnel in the 
civil service have been included in the supplementary payments decisions. 
Accordingly, the monthly salaries of technical personnel will vary between 

a minimum of 25,000 and a maximum of 65,000 Turkish liras. Personnel working 
on construction sites will be paid higher. 


Higher-Level Administrators 


The salaries of undersecretaries, assistant undersecretaries, directors and 
assistant directors serving in administrative positions in the civil ser- 
vice are also being raised. The monthly salaries of administrative per- 
sonnel in the civil service will vary between 40,000 and 60,000 Turkish 
liras depending on seniority and level of responsibility. However, no 
final decision has yet been reached on rearranging the salaries of lower- 
level administrators. This issue is under discussion by the government. 


9588 
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ECONOMIC TURKEY 


TAX REVISiONS GO INTO EFFECT 
Istanbul CUMHURIYET in Turkish 2 Jan 82 pp 1, 9 


[Text] Ankara (CUMHURIYET BUREAU) -- The tax laws passed last year to go into 
effect this year and the various amendments approved at the last meeting of 
the National Security Council [NSC] went into effect yesterday. 


The bills approved at the NSC meeting 2 days ago amend the Income Tax, Cor- 
poration Tax, Accelerated Collection and Fiscal Balance Tax Laws. 


Finance Minister Kaya Erdem said in a written statement concerning these 
revisions that, from now on, taxpayers subject to prepaid income taxes will 
declare and pay in advance 30 percent of the taxes they paid the previous 
year. The minimum prepaid amount for commercial profits is dropped from 
50,000 liras to 30,000 liras. Independent professionals, however, still have 
a minimum prepayment of 50,000 liras as before. Boarding howe receipts are 
exempt from prepayment. 


Corporation Taxes 


The corporation tax rate is reduced from 50 percent to 40 percent and, whereas 
it used to be paid in two installments , will now be paid in three equal 
installments in April, August and October. However, the 50-percent corpora- 
tion tax rate will still apply for 1981 earnings. 


Another revision of the corporation tax lifts the exemption system allowing 

30 percent on growth earnings in exports, foreign shipping and tourism and 

15 percent on remaining earnings; 20 percent of these foreign earnings will be 
exempt from corporation taxes. 


A change common to the income and corporation taxes raises the period for 
transfer of the previous year's losses for payers of both income and corpora- 
tion taxes from 3 years to 5 years. 


Tax Rates 
According to the Finance Ministry announcement, the first tax category is 
lowered from 40 percent to 39 percent for 1982. The tax rate on income up to 


1 million liras will be 35 percent in 1983, 30 percent in 1984 and 25 percent 
in 1985 and thereafter. 
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The Council of Ministers will be able to reduce tax witholding rates by as 
much as 50 percent. 


40,000-Lira Exemption 


The 120,000-lira limit on residential rental income, the lifting of which was 
sought to allow this income to benefit from the 40,000-lira exemption, was 
lifted. Accordingly, housing owners may take the 40,000-lira exemption, what- 
ever their rental income. 
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Fiscal Balance Tax 


The amendment of the Fiscal Balance Tax Law provides for the fiscal balance 
tax rate to be 2 percent in 1982 and 1 percent in 1983, being lifted entirely 
as of 1 January 1984. 


Fiscal balance tax deductions from wages will be based on the amount remaining 
after general, personal and certain disability deductions are made. 


Another Another change in the Income Tax Law raises by one-third the purchase- 
sales totals and earnings limits for switching from lump sum tax payments to 
the real method. Also, the upper limit for place-of-business tax assessments 
related to the lump-sum method is raised from 350,000 liras to 700,000 liras 
and the upper limit for place-of-business annual rent, from 24,000 liras to 
48,000 liras. 


The tax on the sale of livestock and animal products is reduced from 5 percent 
to 2 percent. 


The upper limit of [words illegible] liras related to the annual declaration 
option is raised to 3 million liras. Also, declaration of all interest on 
deposits and securities and a 25-percent income tax on this income are finally 
put on a documentary basis. 


Exemptions 


Other revisions of the income and corporation taxes change the taxation of 
securities investment partnerships and investment funds. Earnings on the 
trade of stocks and bonds by securities investment partnerships and investment 
funds are exempt from corporation taxes and subject only to income taxes. 
Also, works such as poetry, stories, novels, articles, commentary, cartoons 
and film, radio and television scenarios and plays published in book form come 
under the authorship earnings exemption. The 50,000-lira exemption in the 
taxation of copyrights, patents and certain other rights of valuable papers as 
appreciable earnings is raised to 1 million liras. 


Tax Cards 
The requirement, according to the Tax Procedure Law and the Income Tax Law 


adopted last year, that all taxpayers obtain a tax card went into effect as 
of yesterday. 
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According to the relevant articles of the laws: "All wage earners and those 
obtaining commercial and agricultural earnings, independent professional earn- 
ings and earnings from real estate and real property capital gains, etc., 
including those who benefit from exemptions and exceptions, are required to 
obtain a tax card from their tax offices." 


Those who fail to obtain a tax card or keep it up to date will be subject to 
a 250-lira noncompliance fine. In conjunction with the requirement for all 
taxpayers to carry their tax cards, the "provisions relating to employers' 
keeping the tax cards of the personnel they employ on the premises" are 
rescinded. 


Each taxpayer will apply for a tax card to the tax office where he pays his 
taxes. Places of business will apply likewise for their own personnel. 


Cuts in Effect Also 


The cuts envisaged within the framework of the tax laws adopted last year also 
went into effect. Thus the present 40-percent income tax is reduced to 39 per- 
cent and the 3-percent fiscal balance tax is reduced to 2 percent. 


The tax laws adopted last year to become effective on 1 January 1982 also 
became effective as of yesterday. Among them are the l-percent cut in income 
and fiscal balance taxes for incomes up to 1 million liras, the 6-percent 
communications tax and the required tax card for all taxpayers. 


Communications Tax 


The new tax effective as of yesterday is the "communications tax." It is a 
6-percent tax which comes under the Municipal Revenues Law and will be col- 
lected from subscribers within the municipal limits and adjacent areas "in the 
amount of 6 percent of bills for telephone, TELEX, and data use." In 

this case, there is no question of taxing letters, telegrams and pay telephone 
calls. Only subscribers to telephone, TELEX, and data services will 

pay the 6 percent tax. 


The tax will not be collected when the devices specified are re-installed or 
transferred or change hands. The tax does not apply to public establishments. 


A subscriber who buys his own telephone will pay an additional tax of 

216 liras annually, one whose telephone belongs to the PTT [Post, Telephone 
and Telegraph Administration] will pay 220 liras annually. In this case, 
adding the annual subscription fee, a subscriber who owns his own telephone 
will pay 4,000 liras a year in subscription fees and communications taxes and 
one with a PTT telephone will pay 4,100 liras. 


Telephone and TELEX subscribers will pay their communications tax when they 
pay their monthly bills, depositing 6 percent of the bill at the PTT. The PTT 
will figure the amount of the communications tax on its bills and collect it 
at the same time, later transferring the taxes it collects to the appropriate 
municipalities. 


8349 
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POLITICAL INTERNATIONAL AFFAIRS 


GREENLAND SEEKS TO ENLIST CANADIAN ESKIMOS TO STOP TANKERS 
Helsinki HELSINGIN SANOMAT in Finnish 1 Mar 82 p 6 


[Article by Erkki Pennanen: "Arctic Tankers A Threat to Fishing Waters; 
Greenland Condemns Maritime Transport of Natural Gas on Baffin Bay"] 


[Text] Greenland is sounding an alarm internationally about Canadian plans 
for the transportation of liquified natural gas southward from Arctic areas 
through the western coastal economic zone of Greenland by means of giant 
tankers capable of navigating in ice-bound waters. 


The matter involves the exploitation of the vast reserves of natural gas in 
Melville Island located high in the north. The Canadians feel that the most 
sensible alternative for making the gas available to mankind is by liquifying 
it and transporting it by sea, by means of giant ice-breaking tankers, along 
a course between Baffin Island and Greenland to the latitude of Newfoundland 
and from there to industrial centers in the United States and in other countries. 


During the beginning phase, transportation would take place by means of special 
tankers measuring almost 400 meters in length with engines that reach 150,000 
horsepower, and which are capable of traveling at a uniform speed through ice 
that is at least two meters thick. Each tanker has a capacity of 140,000 cubic 
meters of liquified gas, which is equal to Greenland's own energy requirements 
for an entire year. 


Calculations indicate that during summertime a round trip would take at least 
two weeks and during wintertime at least a month. Each tanker would therefore 
make 16 round trips a year, for a total of 64 passages each year through Green- 
land's western coastal waters. Greenland residents fear that this would be only 
the beginning. 


Threat of Catastrophe 


Greenland residents say that the plan presents a serious environmental threat 
which endangers the western fishing waters of Greenland, as well as the future 
of the whales and the seals in the area. The consequences of a shipwreck, 
collision, or a leak would be catastrophic, having a far greater environmental 
impact there than in warmer southerly waters, where the water exchange is more 
rapid. 
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Ocean biologists have voiced a special concern that the noise distraction caused 
by the powerful engines of the tankers may seriously disturb the special type 

of communication essential to the preservation of whales and seals. The result 
may be the dying out of these and other important species in the area, or of 
their migration even further northward. 


Since the icing conditions are less severe adjacent to Greenland than on the 
Canadian coast, the tankers would naturally travel as close to the Greenland 
coast as possible. Severe ice conditions would also increase the probabilities 
of accidents. 


Canada and the EC 


Reports of contact between Canada and the European Community (EC) about the 
possibility of gas shipments to the EC countries have caused special concern 
in Greenland. The fear in Greenland is that the interest displayed by the EC 
countries may increase the pressure for the implementation of the plan. 


The Canadian government is scheduled to take concrete measures during 1982 to 
determine its position on the implementation of the plan. Should the decision 
be in favor of the plan, tanker shipments could begin as early as 1986 or 1987. 
According to Greenland residents, so much has already been expended toward the 
realization of the plan that abandoning it would not be an easy matter. 


The Danish government, in keeping with the wishes of Greenland residents, has 
raised the subject several times with the Canadian government, which has 
announced that it shares Greenland's concerns. However, there are no inter- 
national or maritime regulations standing in the way should Canada decide in 
favor of implementing the plan. 


Other theoretical alternatives for the exploitation of the Melville Island gas 
reserves would be the building of a pipeline, or tanker transportation on the 
west side of Baffin Island along interior Canadian water routes. 


Gas Pipeline Not Economically Feasible 


A gas pipeline is not considered economically profitable, particularly at this 
time when there is a land acquisition rights dispute in progress with the 
Eskimos of Canada. Nor does the prospect of a route through interior waterways 
appear attractive due to economic and environmental obstacles. 


The Canadians have given assurances that in no case would the tankers come 
closer to the west coast of Greenland than 100 kilometers. However, that does 
not suffice to allay the concerns of Greenlanders whose livelihoods depend on 
the preservation of those maritime areas in their most pristine condition. 


The reports about the EC's growing interest in the Canadian plan are seen by 
Greenland circles that oppose the EC as a gross indication of the small regard 
that the EC has for the interests of Greenland in matters important to that country. 


Authorities in Greenland have not even been informed about the negotiations 
between the EC and Canada. 
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Eskimo Support Forthcoming 


The Eskimos of Greenland and Canada are striving to strengthen their joint 

effort to oppose the plan. The collaboration between the Eskimos of Greenland 
and of Canada has thus far been quite minimal, but the need for the strengthening 
of their ties has already been recognized. The objective is the creation of 
collaborative action effective enough to forestall the exploitation and removal 
of natural resources from Eskimo lands without a voice of protest from the 
Eskimos, or "Inuits," as they call themselves. 


5955 
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POLITICAL CYPRUS 


BRIEFS 


INTERCOMMUNAL TALKS--Deep gloom hangs over the intercommunal talks. No 
progress whatsoever has been achieved on substantive issues of basic freedom 
of movement, settlement and acquiring of property. Authoritative information 
acquired by O AGON says that the Turkish Cypriot interlocutor Mr Onan 
carefully evaded tabling the practical difficulties, as the Turkish side 

does not want the implementation of the three principles, and he limited 
himself to generalities. According to the same information, Mr Onan insisted 
on the issue of security for the Turkish Cypriots, the lack of which the 
Turks have always alleged to justify their intransigent course. Diplomatic 
sources in Nicosia expressed disappointment and pessimism over the future 

of the intercommunal dialogue which, as they stressed, is on the verge of 
collapsing if the Turkish side does not change its attitude. UN circles 

are also pessimistic. One of the reasons for UN Secretary General special 
representative Mr Gobbi's visit to New York is to deal with the definite 
deadlock in the talks. Mr Gobbi is expected to discuss with UN Secretary 
General Mr Perez de Cuellar ways to lift the deadlock. This is considered 
very difficult because of the rigid stance of the Turks. [Text] [NC251141 
Nicosia 0 AGON in Greek 25 Mar 82 p 1] 


PRAISE FOR CYPRIOT STAND--The Arab diplomatic missions in Nicosia have issued 
a joint statement condemning the oppressive Israeli measures against the 

Arabs in the occupied areas and appealing to the people and to all the parties 
and organizations of Cyprus to condemn the Israeli crimes and to act on 
implementing the UN resolutions that impose sanctions on Israel. After 
explaining the oppressive measures against the Arabs--such as the dismissal 

of the mayors of al-Birah, Nabulus and Ramallah, the imposition of restrictions 
and the murder of civilians--the Arab diplomatic missions expressed their 
gratitude and appreciation for the attitude of solidarity that the government 
and the people of Cyprus have adopted toward the Arab people's struggle. 
[Text] [NC300713 Nicosia 0 AGON in Greek 30 Mar °2 p 8] 
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POLITICAL DENMARK 


CP EXECUTIVE PANEL REPRIMANDS CENTRAL COMMITTEE'S WAGNER 
Copenhagen BERLINGSKE TIDENDE in Danish 31 Mar 82 p 7 
[Article by Jorn Mikkelsen: '"DKP Hands Wagner a Strong 'Reprimand'"'] 


[Text] The executive committee of the Danish Communist Party yesterday after- 
noon handed Central Committee member Ingemar Wagner a strong reprimand for 

not having watched over with sufficient care the half million kroner in 
foreign currency which was recently stolen from Wagner's villa in Praesto. 
However, the executive committee avoided firing Wagner from the Central 
Committee. 


The chairman of the Danish Communist Party, Jorgen Jensen, said to BERLINGSKE 
TIDENDE: "It is regretable that a communist who has been assigned such a task 
has not shown greater care." 


"Where did the money come from?" 


"I do not know, nor does this interest me at all. The important thing is 
what it is to be used for.” 


"das the executive committee not asked Wagner where he obtained it?" 
"No " 


Jorgen Jensen revealed that the money was to be used for support of solidarity 
work and illegal communist parties abroad. Regarding the police investigation 
work in connection with the break-in, Jorgen Jensen said: "Apparently not 

very much is being done to clear up the case. This can be due either purely 

as a result of the conduct of the police investigation or it can be attributed 
to the fact that it is desired that the money not be used for communist parties 
abroad." 


CSO: 3106/93 








POLITICAL FEDERAL REPUBLIC OF GERMANY 


STRAUSS' COMEBACK IN CDU/CSU ASSESSED 
Hamburg DER SPIEGEL in German 8 Mar 82 pp 23-25 


[Text] Following the exchange of ideas with his French colleague Claude 
Cheysson, the Bonn foreign minister in his suite in Paris Hotel Bristol 
was in no hurry to touch up the articulation of their common annoyance 
over the United States. Hans-Dietrich Genscher had more important 
things to do at the latest German-French summit meeting. He delved 

into the reports on the speech by CSU Chairman Franz Josef Strauss for 
the political Ash Wednesday in Passau. 


Hours later, speaking with trusted friends, the FDP chairman wes still 
occupied with the flood of words by Strauss. He pulled out a briefcase 
with reports from home and complained of how clumsily the SPD in Bonn had 
reacted to the 3-hour appearance by the Bavarian in Nibelungen Hall. To 
mock the CSU head as merely the "braggart from Passau" seems crude and 
inappropriate. 


And according to his own estimation ("this is the way to react"), the 
Free Democrat had countered better. On his instructions FDP Speaker 
Herman Schmuelling commented on the Nibelungen-speech: "That was Strauss 
the way he is, But with this speech he has also renewed his leadership 
claims within the CDU/CSU.: 


Genscher was not exaggerating. Franz Josef Strauss is back. The Bavarian 
needed barely a year and a half to overcome the resounding defeat as 
chancellor candidate and to lift himself back into his accustomed position 
of power: As in the best of times, Strauss is exercising influence on 

the course and thinkers of the union parties. 


He let nominal opposition leader Helmut Kohl sense to what extent the loser 
of the 1980 election is again on top. In the SUEDDEUTSCHEN ZEITUNG Strauss 
varied his standard insult that he does not care who from the CDU heads 

up the government under him: He would be Federal finance minister under 

a chancellor Kohl only if he had unlimited freedom of action-——"then for 
better or worse he would have to link his political fortunes with mine; 

he would have to obligate himself to resign if I were to do that." 
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The Bavarian prime minister is treating the Free Democrats with coalition 
offers and ministerial positions, as though he already held the union 

reins in his hand. One moment he publicly offers the liberals "safeguarding 
of assets," and another moment under the table he lets leading Free 
Democrats have a list for a joint cabinet, in which next to a finance 
minister Strauss a defense minister Friedrich Zimmermann holds a second 

key position for the CSU. 


The CSU chairman is now even making advances to "Count Impudent," as he 
called Otto Graf Lambsdorff in a SPIEGEL discussion a few weeks ago. He 
deliberately offered the Federal economic minister, persecuted by the 

district attorney, support precisely where the count is most vulnerable. 


Strauss on the contributions and bribery affair: It has to do with a 
"shameless dirty trick," whereby the source of “specific negative 
information, especially against Lambsdorff, should be sought in the 
red upper echelons of the administration of justice in Duesseldorf." 


Simultaneously the CSU, which for years has seen intelligence organizations 
and communists behind everything, circulated rumors that influential 
persons in East Berlin were behind the revelations on Lambsdorff and 

the contributions affair. 


Strauss again has clear sailing in the Union, because at present there 
is no convincing figure at the top of the CDU who could stop him, 





Ernst Albrecht, prime minister in Lower Saxony, is fully occupied at home 
for the time being-—-at least until the 21 March elections, and possibly 
beyond that, if he cannot retain the absolute CDU majority and has to bring 
the Fre Democrats into his Uand government. And G@rhard Stoltenberg, who 
is governing in Kiel with a slim majority, is prevented from playing the 
strong man until the Schlesw!g-Holstein provincial diet c!ections at the 
beginning of next year. 


The fact that the Union did not fill the position of Bonn opposition leader 

with a more attractive man than Helmut Kohl is seen more and more as a 

weakness. Following the convincing election victory of the social-liberal 

coalition in 1980, the top Union leaders had believed that Kohl would 

be just the right man to fill in for the next 4 years of opposition. Now 

that the chance for a change in administration is showing up sooner than | 
expected, the CDU/CSU is bogged down. For Free Democrats ready for change v4 
also find it difficult to live with the thought of a chancellor Kohl. 


The Bavarian makes no secret out of his dissatisfaction with Kohl's 
performance. In stead of taking it to the staggering Federal Government, 
with alternatives in handling unemployment or in defense policy, for example, 
and thereby showing "corners and edges," the opposition, according to a 
Strauss colleague, is "just a dead pair of pants, there is no action." 


The strategy of total confrontation developed by Strauss in 1974 in 
Sonthofen, accordingly, is perverted by Kohl into the concept of power gains 
simply by waiting it out. 
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The Bavzrian is not alone in his estimation of Kohl. Alfred Dregger, top 
CDU candidate in Hessen, for example, has so far resisted making the 
provincial diet elections into the deciding battle for Bonn. If the CDU 
wins in Hessen, then the CDU and CSU would have a two-thirds majority in 
the Upper House of Federal Parliament. Then nothing more could happen in 
Bonn without them. But Dregger fears that his chances could be hurt by 
the opposing argument that a CDU victory in Hessen would produce a 
chencellor Kohl. 


In Passau Strauss showed the Bonn softies his idea of an opposition in Bonn. 
Regarding employment policy, he preached that the Germans should watch out, 
lest they become a "lazy society." Deep cuts in the social network and 
rigid economy are in order. 


In the meantime, in his opposition to the Federal Government's employment 
program, he has brought together all of the unsteady union men, obviously 
including Werner Zeyer from Saarland and Ernst Albrecht from Lower Saxony, 
in opposition to an increase in the added-value tax, so that he can already 
exult over the failure of the entire program. Strauss: "The front stands." 


And in defense policy he called for an unconditional yes to the further 
arming of the FRG with American medium-range missiles. The Russians are 
“aware of risks and afraid of them." Therefore, ihe West must increase the 
risk for the Soviets as much as possible. Theat this will also increase the 
risk for the Germans was brushed aside by Strauss as nothing more than 


panicmongering, 


The Free Democrats view the advance of the CSU boss with mixed feelings. On 
the one hand, a Strauss who is again in control of the Union would make 
more difficult a change by the liberals, and thus would restrict the FDP 
chairman's freedom of action within the coalition. On the other hand, in 
the upcoming provincial diet elections « bugbear Strauss could, as in the 
1980 Federal parliamentary elections, drive the voters in droves to the FDP. 


Genscher wants to frighten the voters with the prediction that Strauss will 
indeed initially offer Kohl as head of the government, but once power has 
been taken, the CSU man wants to waste no time in replacing Kohl with 
himself. The fall of Ludwig Erhard in 1966, shortly after his great 
election success, serves as a model for Strauss. 


The suspicions seem well founded. Strauss confided to friends that he 

is certainly "not a chancellor candidate for the elections, but a chancellor 
for the office." In order to put Bonn's finances back in order, according 
to Strauss, he needs at least 6 to 8 years. And should Kohl slack off, 

why should he not replace him? 


Strauss is letting it be known that it is also clear to the liberals that 
he is urgently needed in Bonn. "Leading FDP politicians" had expressed to 
him their desire that he take part in a new Bonn government by the Union 
and Free Democrats. Of course the Bavarian has so far not wanted to 
reveal who it was that summoned him, 
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Now the secret is out: It was Hans Dietrich Genscher himself. Ata 
meeting with Zimmermann from the CSU last summer during the crisis to 
the continuation of the social-liberal coalition, Genscher, relate 
Strauss intimates, half in jest and half seriously said that naturally 
Strauss would have to participate in a change in government, for he is 
needed as finance minister. 


In addition, according to Genscher, it is probably better to have Strauss 


tied up in Bonn, than to allow him to stay in Bavaria and constantly run 
down a group of amateur players in a new middle-class cabinet, 


9746 
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POLITICAL FINLAND 


EDITORIALIST WELCOMES FINNISH-USSR 'CONFIDENCE' 
PM251135 Helsinki HUFVUDSTADSBLADET in Swedish 12 Mar 82 p 2 
[Editorial by Rafaeli Paro: "The Good Atmosphere Persists"] 


[Text] "The negotiations were held in a spirit--typical of relations 

between the Soviet Union and Finland--of friendship, mutual confidence and 
sober cooperation." stites the communique published Thursday [11 March] 

after President Mauno Koivisto's working visit t« the Soviet Union. The 
phrase seems to be’ a fitting description of the 1 hole visit and reflects 

the continuity in relations which Finland has been most concerned to strongly 
underline and to which the Soviet Union has obviously been looking forward. 


It is natural for the Finns to have wanted to stress the stable nature of 
relations despite the important change that has taken place on our side-- 
that is, the change in the presidency. For 25 years Urho Kekkonen directed 
the country's foreign policy. When his successor took over he did so with 
an awareness that a very broad and strong body of national opinion took 
the view that there was no reason to change the direction the country's 
foreign policy had been given under presidents Passikivi and Kekkonen. 


We can now note with satisfaction that the demonstrations made by the Soviet 
Union show that it is prepared to continue "in a spirit typical of relations 
between Finland and the Soviet Union." 


Although the visit officially bore the title of a working visit it was given 
high priority by the Soviet Union, The talks which took place covered a 
wide field and dispel the impression that this was just a friendly routine 
visit. 


The best and most weighty expression of the continuity is to be found in the 
section of the communique where the two sides express a common view of 
Finland's basic foreign policy direction. It is exactly the same formula- 
tion as was used during President Kekkonen's visit to the Soviet Union 

in November 1980: "The two sides note once again that Finland's basic 
foreign policy direction--the Paasikivi-Kekkonen line--which with the support 
of the friendship, cooperation and mutual assistance treaty between Finland 
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and the Soviet Union guarantees the undisturbed development of friendship 
and cooperation in relations with the Soviet Union, embraces Finland's 
endeavors to realize a peace-loving policy of neutrality to the benefit 
of international peace and security and for the maintenance of friendly 
relations with all nations." 


The communique is striking for the degree of respect expresses for the 
significant efforts by President Urho Kekkonen in the creation and 
implementation of Finland's foreign policy line. Finland pointed out 
that it would continue in the future determinedly and consistently to 
promote the course staked out by Kekkonen, "the central element of which 


is the all-round development of friendly relations between Finland and the 
Soviet Union." 


The two sides also expressed their appreciation of the achievements of 

the permanent Finnish-Soviet economic cooperation commission during its 
15-year history--with Ahti Karjalainen at the head of Finland's delegation-- 
in developing and expanding trading relations between our countries. The 
current problems with the balance of trade--Finland has a surplus of 

around 3 billion markkaa--does not need to be overdramatized. The text of 
the communique glosses over this complex of problems with the matter-of-fact 
statement: "The two sides confirmed that they will continue to develop 

the trade exchanges which are so profitable to both countries in a stable 
and balanced way on the basis of the 5-year agreements for the exchange of 
goods and, payments and on the basis of the supplementary annual protocols 

on the exchange of goods." Thus the intention is to maintain a high level 
of trade. The balance of this trade is a question which has also led to 
problems in the past, but it has always turned out to be possible to solve 
them in the slightly longer term. 


Taken as a whole the Finnish-Soviet communique radiates optimism, a willingness 
to cooperate and mutual respect in a way which is not particularly common in 
relations between states with differing social systems in today's world. One 
can ask oneself how a third party in the East, the West or the South is 
supposed to relate to this bilaterai detente in what is otherwise a tense 
iiternational situation. 


However, from the Finnish viewpoint the situation is simple--by maintaining 
and developing our good relations with the Soviet Union we contribute to 
increasing security and stability in northern Europe and consequently in 
the world as a whole. As has been stressed in the two most recent Finnish- 
Soviet communiques, Finland's basic foreign policy thrust includes the 
endeavor to realize a peace-loving policy of neutrality to benefit "the 
maintenance of friendly relations with all countries." 
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In an address to the National Press Club in Washington in the fall of 1961 
President Kekkonen pointed out that we know from experience that if for 
some reason the mutual confidence between Finland and the Soviet Union 
were harmed and distrust took its place we would have to limit our ties 
with the West for our own good. 


For this reason not only we Finns but also other nationalities should note 


with satisfaction that the mutual confidence between Finland and the 
Soviet Union persists and distrust is not springing up in our relations. 


CsO: 3109/130 
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POLITICAL FINLAND 


PAPER VIEWS SPECIAL MEETING OF SWEDISH LIBERAL PARTY 
Helsinki HUFVUDSTADSBLADET in Swedish 3 Mar 82 p 2 
/fditorial by Henrik von Bonsdorff: "Liberal Party's Election Campaign Kickoff"/ 


[ffext/ "We ran out of breath somewhere around 1974-75. And after the takeover 
of power, when the non-socialist government supported expansion, things went 
wrong. Sweden, and above all the Liberal Party, has suffered from some kind of 
employment neurosis. Too much money has been pumped into ailing companies and 
created a false sense of security. The series of devaluations were signs of po- 
litical failures. But employment in itself is nothing, it must be a result of 
creating in order to be meaningful. We cannot legislate against company clos- 
ings, bankruptcies or unemployment. But the Swedish governments have not seen 
the connections between creation and employment." 


This is a small sample of the "crude sweepings" that the head of Volvo, Pehr 
Gyllenhammar, had inserted into his maiden speech as a newly elected board mem- 
ber at the conclusion of the 4-day meeting of the Liberal Party in Stockholm on 
Sunday. His choice of words was perhaps not everywhere what the conference 
delegates would have preferred to hear. As was obvious, Gyllenhammar in no way 
allowed his own party to go free of blame. But at the same time he also had a 
number of tips for the way he thinks the Liberal Party might be able to grasp 
the "unique" chance which he, for his part, believed it has precisely in today's 
situation. 


At any rate, Pehr Gyllenhammar's debut at the top of the Liberal Party was felt 
by the conference participants to be refreshing and beneficially unconvention- 
al. And apparently it indicates that Ola Ullsten and his closest advisers made 
the right choice when they decided to try to pick some heavy names from business 
and industry--besides Gyllenhammar, banking potentate Hans Cavalli-B jorkman and 
the famous professor, Jorgen Weibull, from the academic world, among others. 
The party has a definite need for new strength in its leadership. And if it is 
capable of activating dynamic figures, such as the trio mentioned above, who 
have not yet become mired in the customary political phraseology or in routine- 
like party thinking, this may perhaps help spruce up the Liberal Party's pro- 
file, so that it can awaken ‘new interest. 


However, a few question marks concerning the recent acquisitions must be writ- 
ten in the margin. These people are, as was mentioned, not politicians. And 











parties in Sweden cannot very well be run totally without regard for political 
realities. When Gyllenhammar speaks of the "employment neurosis” of the non- 
socialists, he is deliberately ignoring the fact that the Social Democrats had 
depicted a non-socialist victory as the beginning of certain dismantling of the 
Swedish welfare system. The employment issue was therefore political dynamite, 
which the non-socialists had to handle with the greatest caution. That this 
caution was economically ill-considered, that it slowed efforts for structural 
reorganization in business and industry and so on, is another matter altogether. 


But let us nevertheless assume that Ola Ullsten now has received a number of 
valuable reinforcements at the top. The question is then: What is the best 
way to "sell" the Liberal Party in the election campaign? How does one reach 
the great masses? 


After all, Ullsten and his party are actually the only ones in the non-socialist 
trio who have been in a governing position continuously since the 1976 victory. 
That ought to be a merit. But in the last few critical years government partic- 
ipation unfortunately has not brought very many feathers to anyone's cap. And 
where Ullsten now stands, as one of the partners of the center duo which is 

now responsible for the Falldin III minority government, his dilemma is the 
usual one: war on two fronts or risk of blandness. 


' In his speech to the conference Ullsten chose to delimitate his party sharply 

on both the left and the right. Just as in the new party platform, he assumed 
a clearer position than before on the market economy and unequivocally rejected 
the wage earner funds as leading to sovialism, but he attacked the tax cut prom- 
ises of the Conservatives just as sharply. 


The Liberal Party goes forward under the motto “Freedom and Justice"--words 
which sound beautiful but are difficult to realize. They imply that a social 
market economy can provide money for reforms without socialism even in the fu- 
ture. Unfortunatly, up to now politicians and union people have gotten used to 
promising and distributing constantly growing resources. Now, however, the 
strategy of saving has become just as important as the distribution policy when 
it comes to demands on the public economy. It is in this connection that the 
Liberal Party thus wants to raise the demand for justice. The Social Democrats 
are not doing it, the Liberal Party asserts, because they never challenge any 
groups with demands for restraint. And the Conservatives cut into the social 
welfare cake without social responsibility. 


Ullsten is dealing blows both left and right. But perhaps one still retains a 
feeling that there is a little less sting toward the left. The coalition gov- 
ernments with the Conservatives presumably never suited him very well. Now 
that he maintains that the Conservatives themselves with their tax and budget 
measures in no way are setting the stage for the non-socialist agreement of 
which they talk so much, when he stipulates a Conservative yes to the marginal 
tax settlement which split the government last spring, and so on, one gets the 
distinct impression that in practice Ullsten has already written off a new non- 
socialist alternative. If the remarkable event were to happen, that this side 
would win once more. 
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We also do not really believe that the Liberal Party leader would normally be 
prepared to throw himself into Palme's arms merely for the sake of governing. 
His favority solution, however, would obviously be a continued center coalition 
of the present type--despite all the difficulties caused by its minority posi- 
tion. 


This would create the image of a three-way split, not a two-way split as before, 
in Swedish politics with both a right, a center and a left. That picture is 
certainly not new or unknown in this country. However, for various reasons the 
center has had more political weight during the Kekkonen era than corresponding 
groups in the fraternal countries. Nevertheless, it has only been in exception- 
al cases that it alone assumed government responsibility during the last 15 
years. 


What will happen to the political center in our countries in the future is some- 
thing we do not know with certainty. But it seems a little difficult for us to 
believe that continued involvement by the Falldin-Ullsten two-party coalition 
should be viewed as a natural outcome of the 1982 election campaign, Gyllenhan- 
mar and others notwithstanding. 


11949 
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POLITICAL FINLAND 


NORDIC COUNCIL MEETING REFLECTS INCREASED STRAIN ON UNIT 
Helsinki HUFVUDSTADSBLADET in Swedish 2 Mar 82 p 2 
[ Editorial by Jan-Magnus Jansson: "Nordic Countries Under Cross Pressure"/ 


[ftext/ In Nordic cooperation one has over the years become used to the failure 
of large projects, while the policy of small steps leads to results. That 
truth is still largely valid. Nordic cooperation is quite automated today. It 
functions well on the level of private people and companies, on the level of 
the innumerable associations and organizations, as well as on the routine level 
between governments and other authorities. Large, lJramatic initiatives at the 
statesman level therefore are not needed. 


An undercurrent of concern is nevertheless perceptible. The Nordic countries 
as a stimulating concept and as a motive for political action has gradually 
weakened, in particular after the postwar generation disappeared or stepped in- 
to the background. The basic security-political accords of 1948-49 were fate- 
ful decisions, which determined the political oricntation of the various na- 
tions for a long time to come. The various solutions regarding the EC in real- 
ity cut even deeper into Nordic unity. Norway's no to the EC might have creat- 
ed an opportunity for a more united Nordic behavior, above all on issues of 
economic cooperation, by the three nations of Norway, Sweden and Finland. But 
that opportunity was not utilized, perhaps primarily against the background of 
previous failures involving joint Nordic action itn vital questions. 


It cannot be disregarded that the military-political pressure on the Nordic 
countries could gradually increase. Intha respect the position of the Nordic 
countries had deteriorated greatly in comparison with, let us say, the begin- 
ning of the 1960's. Contributing factors are the increased importance of the 
Murmansk base, the northern waterways and, why not?, the oil discoveries. The 
security-political status quo in the Nordic countries has not changed to a de- 
Cisivie extent. The wish of the Nordic governmentsto keep the countries as a 
low-tension area remains. Yet, one cannot ignore that the major powers watch 
over the Nordic area in a different manner than before. 


At the same time as the United States has shown irritation in particular over 
Denmark, it is impossible not to perceive an increase in Soviet criticism of 
the Nordic countries. During 1980 this was aimed chiefly at Norway, a natural 
result of NATO's December 1979 decision about European missiles and the 
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decision about prepositioning U.S. weapons in Norway. Speculation about what 
the reaction of the Nordic countries would be toward the threat of overflights 
of cruise missiles had the same basis. As far as one can see, the takeover of 
power by the Willoch government has not sharpened the Soviet attitude toward 
Norway. That can be viewed both as a result of the deteriorated relations 
after the submarine incident and as a desire to watch and, if possible, influ- 
ence the important decisions in Swedish defense policy that are about to be 
made. 


The interview, which was published the other day in our press, with Soviet peace 
researcher Lev Voronkov contains sharper wordings than normally from the Soviet 
side. What importance should be ascribed to this is uncertain, but it could 
possibly be considered representative of the thinking in those circles which are 
responsible for long-term concepts in Soviet security policy. Voronkov’s argu- 
ments, which are intended to support plans for a nuclear weapons-free zone in 
the Nordic countries, treat Norway and Denmark as "part of an offensive strategy 
against the Soviet Union" and maintain that the two nations are getting increas- 
ingly attached to the policies of NATO. He asserts, above all, that there is no 
balance in the Nordic countries as regards “actual military preparations.” 

Joint military measures between Finland and the Soviet Union can, he points out, 
only be initiated if during the negotiations it has jointly been determined, in 
accordance with the friendship and assistance pact, that danger of an attack is 
present. 


Thus, if it cannot be excluded that the major powers will gradually take greater 
interest in the Nordic countries, the consequences of Denmark's joining the EC 
are more tangible. Its entry into the EC increasingly appears to be a true de- 
cision of direction, not only in the economic area. Denmark's no to Nordsat can 
surely be explained for a number of intrinsically plausible reasons. External- 
ly, however, it gives the impression that Denmark is in the process of shifting 
its preferences when it comes to ties other than economic ones as well. 


One should obviously avoid drawing premature conclusions. After all, Denmark 
was the nation in which modern Nordism was born, as a defensive reaction to the 
overpowering German and largely continental influence. We do not believe that 
Denmark will at once abandon its deep Nordic affiliation. It is not difficult 
to remember all the predictions from the 1940's and 1950's, the essence of which 
wis that Finland was slipping away from the Nordic circle. Finland did not de- 
sert the Nordic nations and neither will Denmark. But we must realize that Den- 
mark has entered a supranational situation which requires a great deal of com- 
mitment. And the temptation among the other Nordic countries sometimes to plan 
ahead "without Denmark” can become overwhelming. 


However, it is in the economic area that the opening up of new channels of co- 
operation is felt most strongly. During the 1960's and the beginning of the 
1970's, when inter-Nordic trade and Nordic economic cooperation grew as the 
crest of a wave on the back of the economic boom, the need for tangible measures 
was not as great. 


Cooperation between Norway, Sweden and Finland, in particular, will perhaps 
benefit from the appearance of the three nations as more equal than previousiy. 
In recent years Norway and Finland have had a more dynamic economy than the 
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main Nordic country of Sweden. In looking at for example Finland's foreign 
trade in 1981, one finds that imports from Norway increased by 25 percent and 
exports to that country grew by 29 percent, whereas trade with Sweden--which is 
still of an entirely different magnitude--has decreased somewhat. 


To be sure, most of the economic challenge between market economies occurs on 
the level of private companies. But government involvement still means a great 
deal, not only economically and administratively, but as psychological support 
as well. If any of the political devotion to purpose, which has had such a 
powerful effect on our Soviet trade, were to assert itself in the Nordic trade, 
this would surely be of significance. 


At its Helsinki session the Nordic Council has on its agenda a number of items 
which have a clear, practical scope. Among them are, for example, project co- 
operation in a third country and the renewal of the labor market pact. When 
the council was established in 1952, it took place partly in order to counter- 
act the gloom and pessimism that occurred in the aftermath of the Nordic polit- 
ical split. Today, activity is needed perhaps chiefly in order to counteract 
the paralysis of action, which in the long run could become threatening to the 
identity. 
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POLITICAL FINLAND 


SORSA ACKNOWLEDGES CONSERVATIVES PRESSURE TO ENTER COALITION 
Helsinki HUFVUDSTADSBLADET in Swedish 18 Mar 82 p 2 


[Text] Prime Minister Kalevi Sorsa believes that the 
future outlook is for a parliamentary election in the 
normal time, not early. On the other hand he sees 
signs of a hard election campaign. The Conservative 
Party leadership is specifically seeking a bourgeois 
coalition, said Sorsa, speaking to the Social Demo- 
cratic Party council yesterday. 


Sorsa believes that they are attempting to depart from the election results 
and change the country's political constellation. 


"The Conservative Party has begun strong attacks on people, and they are 
using foreign policy as a weapon,” he said, and he thought it probable that 
the criticism that he was himself getting was because of his interview in 
which he said that a reduction in international tension can not be expected 
as long as Reagan is the President of the United States. 


The Conservative Party's striving for a government coalition between the 
bourgeois parties has received response, "especially from the Swedish 
People's Party." "How quickly the lessons of Urho Kekkonen are being for- 
gotten," said Sorsa. 


In spite of these comments concerning the hardness and tendencies of a 
coming election campaign, Sorsa believes that the ruling mainstream of po- 
litical attitudes is "comparatively favorable” to a constructive government 
policy. The government expects a slight improvement in the economic sit- 
uation at the end of the year and promises to do its best to k ep the un- 
favorable consequences of, among other things, unemployment as small as 
possible. 


Sorsa agreed that citizens in these times, social democrats as well as the 
other companion government parties, value a stable cooperation which is aimed 
at relieving the economic and social problems. 
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Extended Agriculture Law? 


The prime minister also took up the current question of a new agricultural 
income law and said that since agreement could not be reached on such a law, 
"the only alternative is to extend the existing law for one year, or to try 
an arrangement which has no support in the law." 


He added, however, that it is now clearly in everyone's interest to have 
unity on a new income law. He said that there is a sincere effort to create 
a law which would be satisfactory in such a way that it would contain an 
improvement for agriculture without hitting consumers or the national econ- 
omy unreasonably hard. 


Housing 


At its meeting yesterday the Social Democratic Party council dealt primarily 
with the housing policy and an information or mass communication policy. 


According to the draft housing policy, housing costs for a family with 
middle income should not exceed 20 percent of their disposable income. 
Housing costs should be brought down by, among other things, extending the 
loan terms. Also the social democrats believe that housing support should 
be expanded. 


The social democrats criticized tax reforms in connection with housing 
loans and believe that it is mostly high-income people who derive benefits 
from the advantages of the reforms. 


According to the party it should be easier, for young families especially, 
to obtain their first dwelling by further reducing their share. The gov- 
ernment loan and contribution must also be extended to include procurement 
of old houses, said the party. 


As to construction of new dwellings, shares should be increased so that the 
state contributes with financing for 75 percent of the building, according 
to the draft. 


The position taken on information policy is more thoroughly discussed in a 
separate article. 


SDP Budget 19 Million 


The party council approved the party's bookkeeping for last year. The final 
sum in the budget rose according to the closing figures to 18.9 million 
marks. Party support amounted to 11.2 million marks. 
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POLITICAL FRANCE 


PSF LEADER EXAMINES IMPORTANCE OF PCF GOVERNMENT ROLE 
Paris L'UNITE in French 5 Mar 82 p 9 


[Article by Georges Sarre, vice president of the Socialist group in the National 
Assembly: "A Fundamental Question of Identity"] 


[Text] Between the inclination to "set a date” and the aspira- 
tion for a profound renewal of the PCF [French Communist Party] 
in view of today's"totally new" situation, it is obviously the 
second way which meets the requirements of «he worker movement 
and the success of our undertaking. 


It is always an important event when the French Communist Party holds its con- 
gress. In 1982, now that the PCF is part of a socialist-led administration--thus 
marking the end of several years of bitter debates with the PS [Socialist Party]-- 
this congress has been particularly looked forward to. How would the PCF tackle the 
situation "after 10 May," how would it explain its about-face the day after 
Francois Mitterrand's election to its militants and to public opinion, and how 
would it analyze its election setbacks? 


The resolution adopted by the 24th Congress gives the observer little to go on 
but the very way in which the PCF leadership decided to tackle these decisive 
issues does give us some indications. 


First of all, it seems that there is really no unanimity as to the explanation of 
the election setback and the judgment on the antiunity period from 1977 until 1981. 
To explain the PCF's failure, the resolution tries to dilute the recent period over 
25 years of its history. The communist leadership as a matter of fact invites 

us to go back to 1956 to discover the origin of a "strategic delay."' The PCF 
suffered its current decline among the voters because it failed at the right time 
--that is to say, starting in 1956--to learn the lessons from the de-Stalinization 
undertaken in the USSR. This is an official explanation which offers the advan- 
tage of not casting any aspersions on the present leadership and which makes the 
deadlock on the breakup of the union of the left complete. And if this debate 

has not been started, it is probably because the PCF is not ready for it and 
because major disagreements did not fail to come to the light of day on these 
issues. Everything is happening as if they were trying to arrive at the smallest 
common denominator to prevent anything or anybody from being challenged. 
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We can find the same embarrassment and the same refusal to cut bait in the de- 
finition of the political line for the future. It is the "orientation defined at 
the 22nd and 23rd congresses" which must "be fully deployed." Now, it is quite 
difficult to merge two orientations which are so profoundly contradictory. We 
recall the 22nd Congress. That was in February 1976; the strategy of the common 
program produced its best fruits. The thing to do was to prepare for the exercise 
of power with the socialists, to fight "for the materialization of a government 

of democratic union by implementing this common program with determination." 


Just 3 years later, the 23rd Congress sounded the deathknell for this strategy in 
denouncing the "illusions which developed, on the basis of the existence of a com 
mon program signed by the PCF and the PS, regarding the development and the in- 
tentions of the iatter. That was the high point in the antisocialist campaigns 
which prepared the key themes for Georges Marchais' campaign. Asserting today 
that it is necessary to deploy the line of the 22nd and 23rd congresses sounds 
rather like a dream. What line? One must obviously choose between two texts as 
contradictory as these. And if the PCF today does not make a choice, this is 
probably also because it is not able to do so. In any case, this refusal to make 
a choice is every bit as important for us. 


It as a matter of fact reveals the internal situation within the PCF. For many of 
the leaders, the situation in France after 10 May isan aberration of history. The 
very idea of the possibility of an advance toward socialism led by a force other 
than the Communist Party is totally alien to their thinking. Their desire to take 
part in this is not at ail a sham but it is above all the desire to "set a date" 
which primes it. The fact that "the action of the administration and of the 
majority is guided in a good direction'"--as the 4 December Central Committee 
meeting emphasized--confronts the Communist Party with a fundamental issue of 
identity. The least one can say today is that not even the outlines of a response 
}.ave been provided, unless we can see it in that strange marriage of the hound 

end the hare represented by the appeal to the 22nd and 23rd congresses. 


In short, this is first of all a congress for self-justification of the past by 
the outgoing leadership which was held at Saint-Quen. But the ways of renewal 
have not been closed. Several ways rewain possible and open. 


What should the attitude of the socialists be under these conditions? In view of 
this apparent ‘do-nothing attitude, there may be a great temptation to ignore what 
is going on inside the PCF or to rejoice secretly at its ideological and electoral 
decline. Some people do not hesitate openly to preach the "division of the left." 
Bernard-Henri Levy reproaches me in the columns of LE MATIN for proposing an 
innovative perspective to the communists. Such an undertaking would be nothing 
more and nothing less than immoral and the duty of the left supposedly would be 

to disunite. In short, to betray at first in order then to perish. To betray 

the hopes of our people in order then to be vanquished. The political absurdity 
of this move need not be demonstrated to the leaders of L'UNITE. But it under- 
scores the extreme outcome of a certain very short-sighted anticommunist revival. 


Now, the success of change rests on the rally, around the forces of the left, of 
all those who have a direct or indirect interest in the success of our undertak- 
ing. This presupposes that the thing that is at the very core of this rally-- 

that is to say, the political majority, the socialists and the communists--must 
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not fall apart. Anything that touches this alliance of the two major parties of 
the left is vital to the future of that which we embarked upon in France after the 
election of Francois Mitterrand to the office of president of the Republic. The 
future of the union, the evolution of the PCF, and our own success depend essen- 
tially on the PS. 


This is why we must approve the call for a renewal which is emerging within the 
PCF and we get a rough reflection of that call through the official contradic- 
tions. Between the inclination to "set a date" and the aspiration for a pro- 
found renewal of the PCF in view of today's “totally novel" situation, it is ob- 
viously the second way which meets the requirements of the worker movement as a 
whole and which points to the success of our undertaking. It is obviously not 

up to us to set ourselves up as those who would teach others a lesson. But our 
political attitude will have consequences regarding the decisions of the PCF. 

It would be contrary to our objectives to let anybody think that we desire the 
steam-rollering of the Communist Party. Its weakening touches the entire left and 
let us make no mistake on that; it shifts the alliance's center of gravity. It 
is quite clear that, during the 10 years to come, the labor union or political 
left is not and will not be represented by a single party or a single labor union. 
Consequently, the cohesion of the left is an essential and urgent requirement. 

It is quite normal for each formation or organization to try to assure its own 
growing strength and to preserve its identity. But it must do so in a spirit of 
competition. It would betray its mission if it were not to place its action 
within an overall perspective. In recent times we do not get the impression that 
the statements of Edmond Maire and sometimes those of Henri Krasuki run along 
those lines. Unity of action among the major labor unions is desirable. The 
prolongation of the current disarray will not fail in the end to weaken the 
chances of success for change. 


For our part, on the other hand, it is up to us to propose to the PCF a broader 
involvement in the process of change; the union of the left cannot rest only on 
governmental solidarity. Common initiatives, unity-oriented actions in the 

field can help the current process strike roots and at the same time can confront 
the communists with the issue of their real practical operations and their 
specific commitments on all levels to the success of change. This is the way 

on which we must resolutely embark. The do-nothing attitude and the wait-and-see 
approach expressed by the 24th Congress shape up into a heavy burden for the 
future. But we can help lift that burden and we have the duty to tackle that job. 
The content of the administration's action is not the only lever. Our militant 
practice can play a decisive role. 


At a moment when quite a few socialist militants are wondering about the way in 
which to make an active contribution to the success of our undertaking, it is 
important to underscore their role in the consideration of the majority alliance. 
Its strengthening and its expansion are parts of the same movement. It is up to 
us to provide impetus for this and to stick to our course. 
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POLITICAL FRANCE 


CGT CONGRESS DOCUMENT, DISAGREEMENT WITH CFDT EXAMINED 
Paris L'UNITE in French 5 Mar 82 p 7 
[Article by Michele Kespi: "Labor Unions--Friendly Enemies"] 


[Text] Just a few months before their respective congresses, 
the CFDT [French Democratic Confederation of Labor] and the 
CGT [General Confederation of Labor] are firming up their 
pusitions and are not giving each other any presents. 


The CFDT Congress is scheduled for May while the CGT Congress is to take place in 
June. Several months before these events, the two labor unions are reviewing 
their records. This is a review in which neither of them are giving each other 
any kudos. Labor union divisions are becoming more accentuated than ever before. 
And the victory of 10 May does not settle anything--on the contrary. 


On Friday, 5 March, the CGT published a guidance document for its 4lst Congress 
which is to be held at Lille between 13 and 19 June. This is a 170-page publica- 
tion covering the crisis, the action of the new administration, international 
problems, and unity of action. 


"Looking at it in overall terms," the administration's action "is going in the 
right direction. But we are only at the beginning of the process and there will 
be no lack of obstacles." The CGT thus intends to be a "vigilant force of mobili- 
zation and intervention by the workers, to react to what would be too timorous 

in relation to the expectation of wage earners and the real possilibities." The 
major obstacle to change is "big capital." But that is not all. The employers 
will certainly "try to slow down the pace of reform, to haggle about its content, 
falling back on forces ready for compromise." "The forces that want change are 
diverse. Some are sensitive to pressure from the employers. There are forces 
within the political and even labor union left, or in circles which follow it, 
which are drawing back because they are afraid of so-called crisis management by 
the left." Today, only the CGT is "the labor union architect of renewal, the 
decisive, innovative, independent labor union partisan." 


These retrograde forces are clearly labelled in the nine pages of the chapter 
devoted to unity of action. The main target is the CFDT. Ever since its return 
to the center in 1978, it has stuck to a "crisis management orientation" which 

"is expressed by its absence in all of the important mass struggles and the search 
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for cut-rate agreements with the employers. Ever since the left achieved poli- 
tical power, the CFDT has been aggravating this orientation which causes it to 
exert pressure for measures tantamount to a pullback. It deliberately ignores 
the real obstacles to change represented by the employers and the reactionary 
forces. As a general rule, its opinion on national matters causes it to let the 
administration down. The exacerbated anticommunism of the CFDT leadership as a 
matter of fact makes it take sides with the forces that are working to break up 
the alliance of the left-wing administration whose policy it feels is too ad- 
vanced." 


This analysis confirms the various statements made by the CGT leaders for some 
time now. During the January 1982 National Confederation Committee meeting, 
Henri Krasucki introduced the topic of groups that pull the administration back 
and "try to get it to fall apart. Among them, we have the CFDT which stands out 
particularly." In the 17 February 1982 issue of L'HUMANITE, Confederation 
Secretary Rene Lomet said: "The CFDT does everything to limit the administration's 
positive moves." On 24 February, Georges Seguy himself took up his pen to write 
the following in L'HUMANITE concerning the disagreements as to the 39-hour work 
week and the positions of the CFDT: "It is more logical and honest to say clearly 
and simply that this involves a case of class collaboration, that is to say, an 
effort that is hardly compatible with unity of actioa." There is thus nothing 
astonishing in the text of the preparatory document. 


Eight Lines on Poland! 


The chapter devoted to "the CGT's internal life" is 33 pages long. The CGT in 
those pages considers the "attack on individual rights and freedoms" in the 
socialist countries to be "unacceptable." But onJv eight lines are devoted to 
Poland where the situation "brings out these problems and these difficulties, 
along with inadequacies and even errors committed--things that sprang up during 
the course of that country's indisputable development--as well as the consequences 
of the excesses which brought it to the brink of civil war." The labor union 
must always be a force that submits proposals, in other words, a force of chal- 
lenge, and "the Polish labor unions found themselves plunged into a deep crisis 
in August 1980 because they in fact renounced this fundamental prerogative." The 
CGT recalls that it always devoted great attention to the "experience of labor 
unions operating in the socialist countries," thus strengthening a solidarity and 
a community of interests with them: "his is why the CGT always fought against 
anti-Sovietism and this is why it tries very hard to reveal the real situation in 
the socialist countries in an objective manner. The CGI is not one of those who 
can be impressed by ideological pressure from the bourgeoisie cz reformism." 
Nevertheless, there are disagreements with the experiences of certain countries 
which in particular deal "with the exercise of the freedoms and rights of man." 


Finally, the document takes up the democratic operation of the CGT itself. It 

seems that the famous open-minded approach of the 40th Congress at Grenoble worked. 
"Tolerance and respect for the democratic rules of the game go hand in hand." 

"The right to disagree, including its internal or public expression" is recognized. 
Under certain conditions... The 4lst Congress will reaffirm "its resolute opposition 
to any’ move aimed at or leading to the existence of organized tendencies. 

Ways of behavior which tend to maintain philosophical or political risks, turning 
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their backs on democracy, constitute a heavy burden on the freedom of expression 
of each and every one and represent a brake on the development of the CGT which 
is ready to debate." 


It was undoubtedly in an effort not to slow the opening down that--during the dis- 
cussion of this report in the Executive Committee on 20 and 21 February--all 
basic amendments were rejected without even being put to a vote. A resolution 
on Poland, an amendment calling for discussion forums in the confederation press 
for example were purely and simply turned down. This sort of procedure would 
never have been used in the past. This method has created serious problems in 
the organization and that does not in any way help settle the internal crisis 
which has been brewing in the CGT for many long months. The document remains 
very allusive on these internal problems, touching, in passing, "hesitations" 
and "struggles within the CGT itself." We must therefore wait for the congress 
to see where the cracks will appear. 


The Defeat of a Strategy 


The CFDT last week published a document on "relations between the CFDT and the 
CGT."" Here we will not find anything either that would amount to an optimistic 
view of unity of action! On the basis of the attacks suffered by his organization, 
Edmond Maire wants a "public debate" which, as he put it, would also make it 
possible "better to clarify the position of the Communist Party." The second 
worker headquarters faces the problem that the Communist Party and the CGT have 
"shared their work. The Communist Party, forced to go along with a minimum of 
administration solidarity, would use the pressure of the CGT to create a strategy 
of tension, thus contributing to a rebalancing of the forces of the left. One 
gets the impression that one is witnessing a game of pool, with each player 
playing on a separate table. Since the PCF cannot attack the Socialist Party, 
the administration, or the Eurocommunist parties too much, the attacks come down 
on the CFDT. The spectacular decline of the Communist Party during the April and 
June 1981 elections also marks the defeat of a common strategy shared by the PCF 
and the CGT. It thus strikes both of them." 


For Edmond Maire, the reason for the attack against the CFDT is this: "The CGT is 
forced to adopt a positive position toward the new political establishment. At 
the same time it must try hard to regain some of its lost influence. It is forced 
to say that it is in favor of change and it is forced to lump the other organiza- 
tions, first of all the CFDT, together in a group that is opposed to change. The 
tone has become a little bit attenuated; we are no longer in the camp cf imperial- 
ism, as in June 1980; we are content with providing class collaboration." 


For the CFDT, the CGT and the Communist Party are adopting the same attitude as 
they did every time their influence dropped abruptly. "Falling back to consoli- 
date the hard core, the framework of the apparatuses. Talk about the fortress 
under siege, under attack by an unprecedented wave of aggression from countless 
anticommunist, anti-CGT, and antiworker forces. This attitude of circling the 
wagons, this falling back on the certainty of being the repository of the truth, 
is almost always paralleled by a phase of agitation, of feverish military, 

where words become harsher against the others, all the others. But the situation 
has nothing in common with the postwar years. Another current has developed in 
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the working class and another organization has struck deep roots on the labor 
union level." But above all, adds Edmond Maire, "there is nothing in common 
between the concepts of the CGT and the CFDT on the type of society. This divorce 
must be brought out. We will not allow the CGT and the Communist Party to place 
their profound imprint on the advance of the new climate in France. The situation 
will be able to develop only when the Communist Party accepts pluralism within the 
working class." 





Here is the answer to that in the next day's issue of L'HUMANITE: "In an anti- 
CGT and anti-CDT [Democratic Confederation of Labor] diatribe--using a method 
well tested by the right--the CFDT seeks a way out of the difficulties which its 
untenable position on working hour reductions created among the workers." 


It has come to this. Even though each side states that unity of action is pos- 
sible on specific points. "Nobody will make us believe that there are no common 
objectives," it was said on Cadet Street. "If, 30 years ago, we would have had 

to wait for a basic agreement, unity would never have been achieved." On la 
Fayette Street it was emphasized that "unity prospects do exist among the rank and 
file. But this is not a question of getting into a theoretical discussion on 
socialism. It is more urgent for us to try to pass good laws. And we certainly 
do not want to present the image of a divided labor :mion movement to public 
opinion." 


It is difficult to see how anybody could believe in a united labor union movement 
now that relations between these two organizations keep deteriorating. The divi- 
sions became more and more noticeable after 1980. Between the recent remarks 

by Edmond Maire and the preparatory document for the CGT Congress, the rupture 
now seemsconsolidated. The general staffs of the two labor unions have not seen 
each other for more than 2 years; their last meeting goes back to 29 January 1980. 
There is nothing in the current climate and in the proposals which were exchanged 
that would lead one to assume that there is the slightest desire to get together 
again on either side. 
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POLITICAL _ FRANCE 


SOVIET ROLE IN PSF-PCF UNION, PCF POLICIES ANALYZED 

Paris LE MATIN in French 26, 27, 28 Jan 82 

[Article series by Philippe Robrieux: "The PCF at the Hour of Reckoning" ] 
[26 Jan 82 pp 16, 17] 


[Text] The failure of the socialist candidates in the four 
partial elections on 17 January started up again, among other 
debates, the debate on the strategy of the French Communist 
Party. The debate was started as early as the first round 
in the April 1981 presidential election. By obtaining 15.04 
percent of the votes cast, Georges Marchais ran up the most 
spectacular setback ever experienced by the PCF. What was 
the attitude of the communist leaders going to be from then 
on? Would the PCF be a loyal ally of the PS? Was there 
going to be a hardening of the ideological line? Was it 
necessary to expect an outbidd.:. ‘n the demands both of 

the PCF and the CGT [General Conf. ‘eration of Labor]? Would 
the communist ministers display a calm solidarity with the 
government and for how long? These are all questions raised 
since the left came into power. In order to attempt to answer 
them, Pierre Robrieux, 46 years old, author of a remarkable 
life of Maurice Thorez and of a monumental "Histoire inte- 
rieure du Parti communiste" [Inside History of the Communist 
Party] (published by Faynard), presents today the beginning 
of an analysis in which he draws a parallel between the evolution 
of Soviet policy, from Khrushchev to our days, and the policy 
of the leaders of the PCF. 


Without doubt, it is a question only of a hypothesis. Philippe 
Robrieux is, however, especially qualified for supporting 

it. A researcher in the CNRS [National Scientific Research 
Center], former national secretary of the Communist STUDENTS 
Union (UEC), he belongs to the very small family of historians 
of the PCF who have been able, with the detachment and curio- 
sity needed for any university study, to trace the official 
image that the communists mean to give to their past and 
present activities. Philippe Robrieux, who is publishing 

the third volume of his "Inside History of the Communist 
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Party" in a few weeks, bases all his arguments on a considerable 
documentation (periodicals, newspapers, internal reports), 

but also on a personal acquaintance with a large number of 

those who have played a part in the PCF since 1921. This 
thesis on "The PCF at the Hour of Reckoning" should be read 

in the light of this concern. Even if it is open to dis- 
cussion. 


J.B. 


1960-1977: The Kremlin With Regard to the Union of the Left in France 





When a war has been lost, we consider changing generals or strategy. Otherwise, 
the risk is run of being faced with an infinitely more serious defeat. Never- 
theless, today the PCF seems very precisely to be committed to this infinitely 
dangerous course for it. After the electoral Waterloo suffered by its secre- 
tary general in the spring of 1981, the party is, in fact, paying with a se- 
cond douwnfall for maintaining its line and for the support that it has just 
given to the bid for power in Warsaw, because the most reliable polls place 

it now between 10 percent and 12 percent of voting intentions. 


While in the body ot workers, traditionally decisive for it, the most recent 
worker elections indicate that the CGT, on which it imposed the same orienta- 
tion, has sunk, in turn, to around 32-33 percent of the votes cast,’ when it 
still obtained 52 percent on a national average in 1967. Therefore, it should 
be pointed out here that the PCF, which dropped from 21.36 percent to 15.04 
percent of the votes cast between the June 1969 presidential election and 

the April 1981 election, came close to 29 percent at the time of the November 
1946 legislative election and still obtained 25.65 percent of the votes in 
the January 1956 election. Without forgetting the CGT. The reunified CGT, 
which had, after the Liberation, at least four to five times more labor union- 
ists than at present, obtained at that time over three-fourths of the workers' 
votes in labor elections. Not to mention the real personnel force of the party 
itself. This personnel force, in free fall also, no longer certainly amounts 
to half of the half-million members in 1945-1946, which is still an absolute 
record in the history of the PCF, and their real total is probably multiplied 
at least by three if not by four, to become the 710,000 that the official 
communique of the leadership puts forth contrary to all likelihood. If Georges 
Marchais has really governed only on the basis of polls and election results, 
and if he broke up the Union of the Left on his return from vacation in 1977 
to modify or remodify the relationship of election forces in his favor,” then 
it was a question of an aberration and the disaster is irreparable. 





‘Taking into account the small number of labor union elections that have taken 
place since the events in Poland, it goes without saying that it is a question 
here of an estimate that only claims to show the general trend. 


*As was given to understand-at that-ttme at-the Pidce de Colonel Fabien [PCF 
headquarters] and as mast of the. obgéervers were thinking then, . 
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But is that really so? And was the top leadership actually aiming, on a pri- 
ority basis, at election objectives, when it made the great turnaround in 
September 1977? In order to tryto seea@bit more clearly in this, let us take 
a backward look. In 1956 the reformer Khrushchev announced and clarified 

the implementation of a new world strategy. Judging that the Soviet systen, 
once it had been reformed in depth, would demonstrate its superiority over 
the United States in every field, he proclaimed that the USSR was engaging 

in peaceful economic competition. At the end of the 1950's, he announced 
that this economic competition was going to catch up and outstrip the United 
States in per capita production within a maximum period of 12 years and the 
Russian leaders affirmed loudly and clearly that in 1972, at the latest, their 
country would have thus attained the highest standard of living in the world. 
Therefore, very logically and at the same time, the suggested--and accepted-- 
choice for the communist parties in the West was the peaceful, parliamentary 
way. Because there were prospects for a great economic victory, it was 
thought that the Western people would end up by turning toward the USSR and 
voting massively for the communists. 


The new leadership, which came into power in the autumnof 1964, was led to cancel 
Khrushchev's major domestic reforms, like the obligatory rotation of leader- 
ship personnel decided on by the 22nd Congress in October 1961 and that the 
machine regarded as dangerous. It also regarded Khrushchev's entire world 
policy as utopian and dangerous to the USSR and it no longer believed at all 
in the possibility of achieving economic competition with American capitalism 
peacefully. Moreover, judging that maintenance of this idea in all its con- 
sequences was a danger to its own power, the Brezhnev leadership decided on 
another strategy and on another form of confrontation with the capitalist 
West. Brezhnev and his team henceforth thought of achieving their ends by 
resorting to a systematic policy of destabilization, because they were unable 
to unfreeze society either in the USSR or in the people's democracies, because 
they realized that they were incapable of extending their influence by means 
of economic and social achievements, but also because they were keenly de- 
sirous of advancing, without unleashing a world war for all that, and because 
they were convinced that they could solve all the difficulties besetting them 
by means of a systematic reduction of international capitalism and because 
they were further encouraged by events like the ones in May 1968 that gave 
them a feeling that tne states of their adversaries were weakening--decisive 
in their eyes--as well as by the development of the economic crisis. 


From this point of view, in order to avoid direct military confrontation with 
the United States, the Europeans themselves should make the American soldiers 
leave Europe. Hence, the support given to the pacifist movement for unilateral 
disarmament. At the same time, Western Europe must be made to slip progres- 
sively into economic dependence on the USSR, by means of trade agreements 

and by means of conquest by Cuban soliders or interposed allies, or else by 
means of the large hydrocarbon-producing countries slipping progressively 
within Soviet diplomatic and trade control. In the long term, morally beset 
by the friends of the USSR, ideologically disarmed by the Finlandization of 
minds, also undermined by an international terrorism ecouraged discreetly 

by the Russians, finally subjected to a constant blackmail by stopping de- 
liveries of oil and natural gas, Western Europe might be integrated pro- 
gressively in the zone of influence of the USSR. Thus, by a strange irony 
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of history, the top Kremlin leaders henceforth based their entire new strategy 
on the same principles proclaimed by Mao against Khrushchev in 1980 |sic; 
probably should read 1960]. Less than 10 years later, they waged a world 
drive whose point was turned toward what the Chinese leaders called "the soft 
belly" of the capitalist West, that is to say toward the Third World and its 
vital reserves of raw materials and energy. 


Applying the Maoist principle that recommended despising the adversary strate- 
gically, and at the same time taking him seriously tactically, determined, 
therefore, on every confrontation with the West and even vars, provided they 
remained limited to the local level, the Soviets made ready, starting at that 
time, to exploit in Africa and the Middle East all the faults and conflicts, 
as well as the voids caused by a late, incomplete or hasty, clumsy decoloni- 
zation. They even prepared themselves to practice systematically a "Marxist- 
Leninist" version of the gunboat policy by means of Cuban soldiers, by means 
of East German military advisers or agents, and even by means of interposed 
radical Muslim allies. 


In this aim, the USSR scheduled, in the middle of the 1970's, construction 
of the leading navy in the world, accompanied by means for intervention in 
the four corners of the planet. But this new line, dangerously based on the 
more or less traditional means of state power policy, could not help coming 
more and more in conflict with Khrushchev's electi»n prospects, to which the 
followers of Khrushchev, still at the head of the Italian, Spanish or French 
communist parties, with Waldeck-Rochet, still remained very much attached. 
These last-mentioned leaders are all the less inclined to agree to bend the 
activities of their party to insert them in the new strategic domain of the 
USSR, because it did not take them long to realize that the Russian leaders 
were, openly or secretly, increasing political and financial pressures--like 
the blackmail by means of indirect financial aid furnished by import-export 
companies--in order to extend to the sister parties in the West the system 
of "limited sovereignty" that they had just applied brutally to Dubchek's 
Czechoslovakia. Moreover, their new great strategic plan was taking a long 
time in bearing fruit. If the map of the world at the beginning of 1974 is 
looked at, there was not yet any tangible result and even Georges Marchais, 
although entirely indebted to the Brezhnev leadership, was strongly tempted 
to play the election card of the Common Program, in order finally to start 
off the winning the power. 


A difference showed up between the new head of the PCF, who strongly supported, 
at that time, the candidacy of Francois Mitterand in the presidential elec- 
tion, and the CPSU, which sought, consistent with its realpolitik, powers 
capable of weakening the ‘Atlantic Alliance in Western Europe by contributing 
themselves to the withdrawal of American bases in Europe. As early as 1972, 

6 months before the legislative elections, the Russian leaders aimed at Georges 
Pompidous who had, in their eyes, among other advantages, the considerable 
merit of having intervened previously with the Nixon Administration to try 

to dissuade it from opposing invasion of pro-Western Jordan by the leaders 

of the Syrian ally of the USSR that had just started.’ They decided to postpone 





3 According to Kissinger's "Memoires," volume 1, page 649, Georges Pompidou 
expressed in a message "his strong concern'--quoted from the author's text-- 
with regard to a possible American intervention and he earnestly asked Nixon 
to weigh his decision well. 
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indefinitely the trip that the leader of the united left was to make to their 
country. Therefore, shortly after, they were, in fact, addressed by the man 
who, at that time, exercised a very great influence on Georges Marchais. The 
very Khrushchevian Jean Kanapa stated, from the podium of the 20th Congress, 
in December 1972, that, far from being independent of the Americans, Georges 
Pompidou actually was a supporter of the Atlantic Alliance as dangerous as 

he was devious and secretive. By proceeding in that way, the man responsible 
for the international policy of the PCF sought actually to win over the Soviet 
leadership to the idea of the Common Program by persuading it that the French 
cheif of state was no better than Francois Mitterand in foreign policy. 


In the spring of 1974, immediately after the first round of the presidential 
election, when the Common Program coalition revealed for the first time that 
it was capable of taking over the power, the opposition between the French 
and the Russians burst out in broad daylight with the public criticism by 
the PCF of the spectacular visit in the form of spectacular support paid by 
Brezhnev's ambassador to Valery Giscard d'Estaing, at that time the candidate 
of the right and center. The Portuguese Revolution of the Carnations, which 
occurred at the same time, suddenly opened up formidable prospects to the 
pro-Soviet movement in the metropolis as well as in the colonies. This time, 
full of strong political arguments, the CPSU increased its pressure on the 
PCF and on its secretary general. On his return from vacation,’ the latter 
caused a first adjustment to be decided on. At the beginning of autumn, the 
controversy against the PSF began. Nevertheless, still much influenced by 
Jean Kanapa, Georges Marchais tried, for some time, to hedge. With the Rus- 
sians, he asserted the constant pressure that, from then on, he was exerting 
on the socialists to assure that he would end by obtaining indispensable con- 
cessions and guarantees with regard to sharing the power and world policy. 
With the PS, he compensated his renewed attacks with public criticisms that 
he addressed to the USSR. It was a time when the political bureau was de- 
nouncing the forced labor camps in the USSR, before the secretary general 
himself dialogued on television with Soviet dissident Amalrik. 


In the spring of 1977, municipal elections were held and the united left 
carried off a resounding victory. It was at the gates of power, at the time 
when Mozambique had jst signed a fr endship treaty with Moscow projecting 

it into the Soviet spucre of incluence, while, 6 months earlier, with the 
bloody arrival ot Lieutenant Colonel Mengistu into power, Ethipia also entered 
the camp of people's democracies, on the path opened, about a year before, by 
Angola where Cuban soldiers gave the finishing touch, without reaction by the 
United States. There where, in Vietnam, whose South had succumbed meanwhile to 
a military thrust from the North. For Giscard d'Estaing, threatened shortly 
with losing the power, the only chance was to divide the left. In order to 
detach the PCF from the alliance with the socialists, he gave the USSR 





* Vacations, which are often taken in Eastern countries, still play a large 


part in the international communist movement. They are, in fact, an op- 
portunity for a large number of discreet contacts between the principal 
leaders and their emissaries. 
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additional pledges. For the Russian leaders, who had just succeeded, for 

the first time since the end of 1945, in modifying the map of the world, this 
situation offered new prospects. Were they not in a position to test the 
accommodating and promising softness of the new president when he childishly 
agreed to cool his heels patiently in Moscow when he was shown around by fac- 
totums while waiting for Brezhnev, who had excused himself opportunely, to 
be so kind as to receive him! As if by chance, the Russians had postponed, 
at almost the same time, for a second time Francois Mitterand's trip to their 
country.° The Moscow leaders, realistic politicians, measured perfectly the 
advantage to them of preferring the weak to statesmen. They committed thenm- 
selves thoroughly, therefore, and increased their pressure on the PCF and 

its secretary general. 


[27 Jan 82 p 12] 


[Text] In order to achieve their ends and to clear the road to power for 
the PS, the Soviets had four important trump cards: the little character 
and the weakness of the secretary general, who was precisely about to lose 
the proceedings that he had instituted, in order to conceal his past;? the 
decrease or elimination of the indirect, but substantial, financial aid that 
they granted to his party, which had just launched out into expensive in- 
vestments (construction of headquarters in Paris aid in the provinces, con- 
siderable increase in the number of officials and »f publications); the con- 
siderable burden of the pro-Soviet lobby within th machine; and, finally, 
the Brezhnev leadership was now in a position to add to all those threats 
that it could hang over the PCF the most convincing political arguments that 
it could put forth: as a replacement for the Common Program it could offer 
the leadership of the PCF the promise of an early move forward toward the 
power, owing the success of its policy of progressive strangulation of the 
West. Because it seemed that accelerated "Finlandization" was underway, the 
Russian leadership raised its tone and its trustworthy man, the financier 
Jean-Baptiste Doumeng, began to increase public statements, all of the same 
type, like the following: "I have chosen my camp even in case of a third 
world war," and "it is the USSR," which sounded the same as warnings ad- 
dressed to the headquarters of the PC, on Place du Colonel Fabien. 


On his return from vacation, early in August 1977, Georges Marchais surprised 
the political bureau, which was expecting a positive outcome of the negotia- 
tions conducted with the socialists to update the Common Program. He stated 
that, because the PS had definitely veered to the right, all hope with re- 

gard to it had to be abandoned and it was necessary to be guided accordingly. 
The BP [Political Bureau] ratified this without the slightest discussion. 

It was 3 August. A few weeks later, the break occurred. An invisible domestic 
Yalta was going to be started with the executive mansion where Jean-Baptiste 
Doumeng was going to begin to have free access, in an extension of the new 
European Yalta that was shaping up, and the left was defeated in the March 


1978 election. 





> in 1975. 
1 27 October 1977. 
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But the pro-Soviet thrust was accelerating internationally. In April 1978, 
there was a successful pro-Soviet putsch in Afghanistan, less than 2 months 
later, after the assassination of the president of the republic, suspected 

of being pro-Chinese, South Yemen definitely swung over to the Moscow camp. 
Suddenly, everything was accelerating and unlimited prospects seemed to be 
opening up. The large Middle Eastern oil area was caught in a pincers between 
South Yemen and Afghanistan. Moscow could even count on its early fall, be- 
cause, at the beginning of 1979, after the forced departure of the Shah, Iran 
was suddenly destabilized and because, in the following autumn, Saudi Arabia 
itself was shaken, with the seizure of the mosque of Mecca, by insurgents 
armed with weapons coming from South Yemen and from the Syrian ally. In the 
interval, Cambodia had also falled and in the American hemisphere, after the 
flight of the dictator Somoza, Nicaragua was in turn moving in the direction 
of the Marxist-Leninist camp. This time, the map of the world was literally 
turned upside down and Carter's United States still did not react. 


Marchais Goes to Canossa: He Approves the Soviet Invasion of Afghanistan 


Under these conditions, it is better understandable why and how Georges Mar- 
chais was going to be led to go to Canossa on his way to Moscow, at the be- 
ginning of 1980, and to sign a joint communique with Leonid Brezhnev that 
marked, with the spectacular approval of the Soviet invasion of Afghanistan, 

a rallying to the Russians’ world line. After Valery Giscard d'Estaing went, 
in turn, to Warsaw, to support that invasion in his own way and to spread 
illusions, implying that this military intervention had every chance of being 
temporary, the deep implication of this realignment showed up bluntly when 

the secretary general of the PCF was led to state, to a Lebanese newspaper, 
that, in France, foreign policy is more important than domestic policy. Never- 
theless, from Angola to South Yemen, embracing the whole range of violence 
from a putsch and assassination to arrests, to civil war and to intervention 
by Cuban soldiers or East German advisers, non of the pro-Soviet advances 
resulted from the democratic, parliamentary peaceful course. Because Western 
Europe is at a completely different level of political awareness and possibili- 
ties, and because the PCF was still, in turn, officially attached to a peace- 
ful, democratic course independent of the Russians, the rallying by the secre- 
tary general to the Brezhnev line wa. undisclosable. That is why the Lebanese 
intecview with © orve. Marchais was not published in L'HUMANITE. Moreover, 
just like that telegram of congratulations addressed very recently to the 
secretary general of the CPSU on his birthday, which resembles too much an 

act of allegiance and, at the same time, it is necessary to understand church 
language and to go to dig out a little statement hidden away in the declara- 
tions adopted by the 23rd Congress in May 1979, in order to find notification 
of this change in direction. In fact, differently from the 22nd Congress, 
which formulated it 3 years earlier in exclusively democratic terms, the 
"French way toward socialism" is defined here--in a roundabout sentence-- 

as class warfare in evry form, except civil war. Translation: the party 

was going to pursue a policy of confrontation, carefully limited, devised 

and calculated to weaken Valery Giscard d'Estaing, while keeping him in office 
at the same time. 
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In the field, the PC and the CGT followed through. The attempt: to blockade 
the oil port of Fos by means of CGT fishing boats in anger, sitins in com- 
panies, kidnapings of employers and even of high civil servants and discreet 
support furnished, from then on, to the autonomy demands by certain regional 
movements illustrate that change in the line. The PCF had then gone over 

to an attempt to undermine or, at any rate, to test the stability of the state 
by force. Another irony of history, it applied an orientation there that 

it condermed resolutely at the time when it was the working of the young Mao- 
ists, right after 1968. In order to "arm the party," as well as to ruin the 
potential for unity subsisting in the working class, in short, in order to 
isolate better the socizlists who supported the whole weight of the Giscard 
countcroffensive, the PCF leadership adapted ideology to the new strategy 

by radicalizing it. Georges Marchais proclaimed everywhere that he was a 
revolutionary and the party's weekly publication FRANCE-NOUVELLE changed its 
masthead significantly, becoming REVOLUTION. The PCF secretary general, who 
was a candidate in the presidential election, in fact focused his campaign 
against the socialist candidate, continuing, at the same time, to criticize 
Giscard's authority. 


Georges Marchais answered a newsman, who pointed out to him that this policy 
consigned the PCF to isolation regardless of its score in the first round 
of the election, in substance that that was static reasoning, as if nothing 
should happen before the election. In making refe-ence to the invisible part 
of the iceberg put out by the international commun st movement, the secretary 
general actually was counting on another slippage of ground on a worldwide 
scale that would modify the real relationship of forces in France. By weak- 
ening still more the position of Giscard's authority, this new deal would 
thus force Giscard to make further concessions of a Finlandish nature. But 
that event expected by the secretary general was not to occur. On the con- 
trary, the first most unexpected serious setback was the election of Reagan 
as president of the United States and it was obvious that the USSR was going 
to have to mark time, at least for some time. Offensives and ground slippage 
were thus put off until later and the oil route was not yet to be cut off. 
The second unforeseen event, still more catastrophic, was the election of 
Francois Mitterrand. Suddenly the prospects for another Yalta and for its 
fruitful domestic extensions were also abruptly postponed, while it was too 
late to be able to go back to the election line. Georges Marchais had com- 
mitted himself much too soon, much to abruptly to the course of a policy of 
destabilization and of one alone against all, which was its obligatory sec- 
tarian expression. 


The secretary general, who had gone from a criticism of the Soviet forced 
labor camps and of the handshake at (Plyushch) to the "positive assessment," 
then to the "formidable assessment" of the socialist countries, tied to all 
the worldwide maneuvers by the USSR that he approved systematically, from 

the attempt by interposed colonels in Portugal to take over government authori- 
ty, at the end of 1974 and the beginning of 1975, just up to that massive 
intervention by the Russian army in Afghanistan, intended for protecting the 
new conquests, called "revolutfonary," of the-buveaucratic-ideolegical empire of 
the Kremlin, could no longer back down. Because he had gone too far on that 
course, the head of the PCF was personally a prisoner, just as he is a pri- 
soner of his past. With regard to the Russian leadership, just as with 
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regard to the PS, was then approaching 40 percent of the votes, Georges Mar- 
chais, who had dropped to 10 or 12 percent, depended still more on the Soviets 
to preserve his position seriously deteriorated by a catastrophic assessment. 
But if the secretary general who was in power refused to change the strategy, 
it was just as difficult for him to declare himself against the accomplishment 
of the socialist government. Therefore, he resorted to tactical adaptations 
and a maneuvering policy. The PC was in the government to work earnestly 

for popular achievement and to benefit from them, but, at the same time, it 

is outside, in order to try to destabilize it by means of the interposed 

CGT, as is proved, if proof is needed, by the document in preparation for 

the congress. 


[28 Jan 82 p 12] 


[Text] Leaders of the party and of the CGT outdo each other in repeating 
that the government's work is positive, but that things are not going fast 
enough and that there are "serious defects." This leaves the future wide open 
and justifies, in the present, both participation at the top and pressure 
below. 


The top-level leadership, which is convinced that the government with socialist 
leadership ig going to be upset on unemployment and on the economic crisis, 

has the idea of setting a date, winning time at the same time, in order to 
reach the time when economic deterioration will provide the possibility of 
carrying out effective actions with sufficient strength. From this point 

of view, the real objective is not to come out of the government, but rather 

to negotiate, when the time comes, a new division of government authority 

more favorable to the party. Because the Polish affeir and support of the brutal 
normalization imposed by the Kremlin on Warsaw threatened to weaken the posi- 
tions of the PCF still more dangerously, the secretary general--who is ter- 
ribly afraid, on this ground, of tne political pressure of socialism--is re- 
sorting to a pure maneuver resembling a must complete biuff: on the very 
simple subject of "if you are anxious for us to remain in the government, 

stop attacking us on Poland and on our ties with the USSR, because, if you 
continue, we shall not break off, but we alsvu shall prepare for you a regime 
crisis," acertain number of PC otficials, including several members of the 

c itcal committe, .ce increasing the number of calculated confidences, espe- 
cially within editcrial offices. 


Coming after the article by Henri Krasucki, which already gave a discreet 
glimpse of this plan, the members of the central committee, who are stating 
to anyone caring to listen to them that they are wondering very seriously 

in the central committee about the matter of knowing whether it would not . 
be better to leave the government and confront the socialists, in order to 
avoid being progressively worn away, are giving themselves over to what must 
indeed be called an undertaking of carefully calculated intoxication. It 

is very evident that this kind of test of strength made under infinitely more 
unfavorable conditions than the precent of the autumn of 1947, confronted at 
this time by men sufficiently determined and experienced to know when to 
strike so that every blow will count, will probably turn into a disaster. 





* Differently from their predecessors in the Fifth Republic, astonishinly 
naive in this matter. 
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Double Game and Double Talk Come Off Infinitely More Poorly in the Age of Tele- 
vision 


With regard to the actual political move by Georges Marchais, valid and even 
attractive on paper, it is, in fact, completely unrealistic. At least in 

the short term. First of all, because people are not maneuvered as an appa 
tus is maneuvered. A large part of the masses cannot stay with impunity in 
an awkward position practicing double talk, with ministers who proclaim every- 
where that they must not go on strike when the document in preparation for 

the congress and the party officials state on the contrary that strikes have 
to be increased. Then, because the present situation of economic crisis and 
serious international tension is a severe handicap for unleashing powerful 
social movements. Finaily, because double game and double talk come off in- 
finitely more pocrly in the age of television. Stark contradictions, heavy 
omissions and piovs frauds like the ones in 1956 (with evasion of "K...'s" 
"secret" report denouncing Stalin's crimes) or in January 1982 when L'HUMANITE 
passed over in silence the stands taken by the Italian and Spanish communist 
parties, which share, basically this time, the analysis of the French social- 
ists, all that is no longer effective and all the Jesuitic type buildups on 
Poland are destroyed by mere pictures showing the newscasters in uniform on 
normalized Polish television, accompanied by translations of their icy, me- 
chanical, stereotyped statements. 


By dint of resorting thus to typically Stalinist m-thods, of persevering in 
the ineffectual ostrich policy, the whole social base of the party is now 
undermined in depth and the PS is the party that has become, at least 
electorally, the party of the working class. With all the consequences stem- 
ming from this with regard to the party's image aid to the loss of what has 
been up to now the essence of its power of attraction among the intelligentsia 
and in the mass media. What is still more serious is that, if the PCF is 

to stay at 10 or 12 percent and CGT at 32 or 33 percent of the respective 
voting intentions, that would imply such heavy ivusses of company committees 
already this year and of municipalities next year that they might involve 

the dismissal of a third or half of the some 50,000 party officials,* who 

are both the reserve and the main striking force of the system. If this should 
happen, traditional recourse to ideology, to the “party spirit," with a pleb- 
iscite and an appeal for confidence and delegation of authority, supported 

on the no iess traditional communique of schievements proving the party's 
"sood health," would run the risk of no longer being sufficient. Many of- 
ficials who know very exactly what to expect on the reality of the 710,000 
party members and the countless memberships supposed to express progress that 
would be denied by the reality of the election setbacks. 


If things should take place in this way, for the first time the whole ma- 
chinery would feel that is threatened in its stabilty and even in its survival. 





* Or at least one official for every five members. When he has more room, 
the author will explain, in a subsequent article, the data on which this 
estimate is based, which includes all professionals, from municipal employees 
to political party officials. 
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When it is recalled how Khrushchev fell in 1964, during his vacation, starting 
from the time when, in an entirely different context it is true, his reforms 
appeared to be a threat to the apparatchiks who had everything to fear from 
the movement of obligatory rotation of officials on which they had just de- 
cided; when, on top of that, is added the immense weight of the convictions 
and patriotism of the party that would work, in the case of France, deeply 
against the secretary general, it is realized that the question of the high 
command can now be raised within the PCF. 


In this state of affairs, because long-term policy methods are utopian, we 
shall restrict ourselves to an attempt to evaluate the short term within the 
limited that the future give to the Brezhnev-Marchais pair. 


Will there or will there not be a thermonuclear war? Will a large country 
like the USSR still continue to be for long, far from socialism and its inter- 
nationalist ideal, the expansionist bureaucratic-ideological empire and the 
frozen society that it is today? In what direction will the world crisis 
develop and does the great idea of communism still have the future ahead of 
it? For want of being able to answer these critical questions with certainty, 
we shall restrict ourselves to a belief that the Russian pressure will con- 
tinue to be definitely a determining factor within the leadership of the PCF. 
In the knowledge that what one secretary general does there now can be undone 
by another, we are inclined to think that Georges Marchais will remain at 

the head of the PCF as long as Brezhnev rules Russia, save for a plot impos- 
sible to foresee by definition. A plot whose success might then be, initially, 
the institutionalization, in one way or another, of a number two man, because, 
as everyone knows, Georges Marchais cannot tolerate having a deputy alongside 
him. The fact that one of best known members of the political bureau has 
decided to break the taboo of taboos by whispering, outside the magic circle, 
that he agreed with Berlinguer is, from this point of view, a revelation of 
the discontent now prevailing within the top level. 


It is Most Likely That Georges Marchais Will Stay and Impose the Russophile 
Line 


It is most likely, however, that Georges Marchais will stay and that he will 
c..itinue to impose the Russophile line, claiming at the same time that he 

is completely independent. Consistent with the profound orientation of the 
Soviets emphasized once more by the coming of the present Soviet number two 
man, Chernienko, to the 24th Congress, considered as probable. Because this 
visit--if it takes place--is a great honor to the present leadership, at the 
same time as it marks the exceptional interest placed by the USSR in France 
at the present time. Therefore, the PCF is going to stay in the government, 
continuing, at the same time, its work of antisocialist undermining. And 
that will be the case, at least as long as the Russians regard it as strate- 
gically necessary. 


In the absence of an economic collapse cr another slippage of ground on a 
worldwide scale, it is, however, little likely that this double game, illus- 
trated again by the last part’.1l elections, will pay off. In spite of the 
efforts made to "educate" the party thoroughly in this respect, which explain 
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this little statement by the ideologist of the central committee, Lucien Seve: 
"Definitely, each one makes up his own mind by himself in the voting booth,'’ 
inserted at the end of a passage in which he boldly denied the existence of 
secret orders to vote for the right. 


Because democratic centralism constitutes a duty for each party member to 

apply the line and the directives even in the voting booth, the little state- 
ment in question, theoretically and statutorily absurd, is, in fact, a coded 
message. It means: "Comrades, beyond that denial that the circumstances 
impose, the leadership reminds you that you are in no way obliged to vote 

for the socialist candidates, as our public declarations demand. On the con- 
trary, if you want to know what you still have to do, then ask your officials!" 


It is more likely that the socialist policy of rallying the people, of reduc- 
tion of social injustices and inequalities conducted by the president of the 
Republic is going to continue to undermine the social base of the PCF as much 
as the Marchais effect, negative on the whole, will continue to work in that 
same direction. 


The question raised at present is, therefore: how far down is the PCF going 
to go? And the answer to be brought by the next 18 months, with their elec- 
tions coming due, will affect the future of Georges Marchais and his policy. 


10,042 
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POLITICAL GREECE 


TURKEY'S NATIONAL AREA CLAIMS CHALLENGED 
NC280943 Athens I AVYI in Greek 27 Mar 82 p 7 
[From 'I AVYI' Column: "A Statement With No Guarantee"] 


[Text] "It is inconceivable for a NATO country to violate the borders of 
another NATO ally."' This "romantic" statement was made by the Turkish 
minister of national defense in a Washington interview following the 
conclusion of the NATO conference that was held et Colorado Springs. We do 
not know to what extent the Turkish official believes this idea or what he 
was aiming at when he expressed it (evil tongues say that he was aiming 

at more U.S. aid for Turkey). What we know is that during the NATO 
conference last December the Greek prime minister--participating in the 
capacity of minister of national defense--asked the "alliance" to include 
in the communique a provision that would commit the "alliance" to inter- 
vention to stop an attack by one of its members against another. NATO 
categorically refused, and the Turkish representative played the leading 
role in this negative stand. 


Therefore, the events themselves confirm that there is a vast gan between a 
"romantic" (cr intentional) circumstantial statement (that has gone with the 
wind) and a responsible committing position. Moreover, the practice of the 
daily Turkish provocations and violations of Greek airspace in the Aegean 
shatter even the last sign of trust and seriousness in the Turkish national 
defense minister's statement. Despite the fact that Turkey has repeatedly 
been challenged, why does it refuse to declare that it has no territorial 
aim or any other claim against our national area? 


CSO: 4621/262 
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POLITICAL GREECE 


BRIEFS 


AIRSPACE BOUNDARY--Turkey today rejected Greek protests against violations 
of Greek airspace by Turkish military aircraft during recent naval and air 
maneuvers. As reported by the Associated Press, a Turkish Foreign Ministry 
spokesman mentioned during a press conference that a relevant verbal reply 
was given to the councellor of the Greek Embassy in Ankara. Commenting 

on this report--that Turkey rejected Greek demarches on violations of Greek 
airspace under the excuse that Greece's airspace is not 10 miles--the 
government spokesman in Athens stressed: Greek airspace is 10 miles. This 
has been established by law since 1930. Up to 1974, he added, there was 

no question on this. The spokesman also reiterated that the Greek Government 
considers it is its inalienable right to conduct prospecting, drilling and 
mining operations on the Greek Aegean continental shelf. [Text] [NC262040 
Nicosia Domestic Service in Greek 2000 GMT 26 Mar 82] 


CSO: 4621/262 
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POLITICAL ICELAND 


INTERNAL PROBLEMS OF PEOPLE'S ALLIANCE VIEWED 
Reykjavik MORGUNBLADID in Icelandic 21 Feb 82 p 16 
[Editorial: "Party Problems in People's Alliance"] 


[Text] If we examine the election slates for the town and rural district 
government elections this spring, we can see that the characteristic position 
of the People's Alliance, as compared to other Icelandic political parties, 
has manifested itseif once again. As far as working methods and policies go, 
the party is still basing things on its communist past. One does not need 

to have read many issues of the party's philosophical organ, the magazine 
RETTI, to nocice the genuine aversion of the powers that be in that camp, 
toward havinz anyone but the inner circle participate in decisions about the 
election slates. Any other way would not agree with the communist teaching 
that political leaders are unwavering and that others should continually and 
blindly follow them, whether their decisions have to do with candidates or 
issues. In communist parties east of the Iron Curtain as well as in the West, 
it is the privilege of the ruling class to raise men to the highest honors 

or to cast them out into outer darkness. The philosophers say that without 
obedience to this basic law, the party breaks down and disaster is inevitable. 


Because of these matters, the timbers are creaking in the People's Alliance, 
and doubts are gnawing at many of the older party members as to whether 

the new leadership of the party is upto handling the difficulties. Svavar BN 
Gestsson, the party leader, faces increasing criticism, and people are noting 
how he is mistrusted among his colleagues. Ragnar Arnalds, who has the most 
political experience in the leadership group, is thought to have sacrificed 
ihe party for the economic benefit of the national treasury, and to have 
spoiled his opportunities to aid the working class movement from the political 
arena. Hjorleifur Guttormsson, minister of industry, enjoys honor for his 
reporting, but his colleagues dislike his neutrality. Olafur k. Grimsson, 
head of the party's MP's, is thought to be industrious because he draws 
attention to himself, but more and more People's Alliance members are doubting 
tha. this tendency is any good for the party. 


It was uppermost in the minds of the People's Alliance members during the 
Christmas break of the Althing that they should stop their participation in 
the government and pass the blame to the Progressive Party. But when the 
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time came, the new leadership of the party lost its courage, thinking that 
they had a better advantage if they stayed in the seats of government than if 
they turned directly to the voters. It is said that, within the party's 
councils, opposition is being nourished against the three ministers because of 
this lack of courage. 


Some think that Ragnar Arnalds did not show much wisdom when he took 
responsibility in the discussions concerning government economic matters, 
now that he has new taxation plars in hand, as well as increased down 
payments, to affect the ratios on 1 March. We only mention these actions 
to make a point; they will give the Progressives their long-awaited 
opportunity to blame the People's Alliance when the big accounting arrives. 
Many factors indicate that Olafur R. Grimsson will be the next to try to 
advance himself at the expense of the People's Alliance minister. 


On Friday he [Olafur R. Grimsson] said that the weak position of the 

People's Alliance should, for the party members, be "food for serious thought 
and discussion within the party concerning policies and working methods." It 
is not doubted that Svavar Gestsson will take this remark to heart, and will 
then test out whether his power is sufficient to cast men out into outer 
darkness. 


9584 
cso: 3111/28 
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POLITICAL ICELAND 


ALTHING DEBATES, APPROVES SPAIN'S MEMBERSHIP IN NATO 
Reykjavik MORGUNBLADID in Icelandic 26 Feb 82 p 18 


[Text] "The Althing has decided to empower the government 
to confirm iceland's supplementary approval to the NATO 
approval of 4 April 1949 concerning the membership of 
Spain, which was underwritten in Brussels 10 December 
1981...." 


This was the wording of the Althing decis'on, which was 
passed yesterday in both houses with 28 usaanimous votes. 
All present MP's of the Social Democratic Party, the 
Progressive Party and the Independence Party voted in 
favor of the proposal when their names were called, 
except two Progressive Party MP's, Pall Petursson, head 
of the Progressive Party's MP's, and Guimundur Bjarnason, 
the fifth MP from the western northland precinct. They 
abstained from voting, as did all of the People's 
Alliance MP's. 


Olafur Ragnar Grimsson (People's Alliance) gave a long speech against NATO 
itself--and particularly against Spain's membership, which, he said, would 
have the effect of reinforcing the Spanish military. He also cited 

opinion polls which indicate that the majority of the Spanish population 

is against NATO membership. In any case, he said, the MP's for the People's 
Alliance would abstain from voting, in accordance with the position of the 
party head in the government. 


Benedikt Grondal (Social Democratic Party) spoke on behalf of the majority 

of the Foreign Affairs Committee, who presented this proposal to the Althing 
for approval, in the following terms: to empower the government to approve 
for Iceland Spain's membership in NATO. He said that the membership had 

been agreed upon by the Spanish Government and the Spanish parliament using 
legal procedures. Two political parties in Spain have expressed their 
opposition to the membership--the Communists and the Socialists--but these 
two groupd have agreed to the ongoing defense agreement between Spaii: and the 
United States, which is currently valid and which deals with general 

defense preparations in Spain. 








Olafur Johanneson, foreign minister, had spoken previously in favor of the 
proposal, which he presented to the government. 


Albert Gudmundsson (Independence Party) explained his vote, saying essentially: 
It is the responsibility of the Spanish Government, which was elected by 
democratic means, to make policies and decisions as to whether Spain wishes 
to belong to NATO or not. For this reason Olafur Ragnar Grimsson has no 
right to make such statements. This membership will open Spain up to mre 
cooperation with the democratic nations which the defense alliance 
represents, and will strengthen rather than weaken Spanish democracy, and 
also strengthen and not weaken defense security and peace in our hemisphere. 
For this reason, I vote yes to this request of the government powers to be 
empowered to approve Spain's membership in NATO. 


9584 
Cso: 3111 
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POLITICAL NORWAY 


PAPER VIEWS LIBERAL PEOPLE'S PARTY CONGRESS 
Oslo AFTENPOSTEN in Norwegian 23 Mar 82 p 2 
[Editorial: "A Hope Witho-_t Reality"] 


[Text] The continued existence of the Liberal People's Party will be seen by 
many as proof that in politics there is indeed life after death. But for a 
party that is barely registered in the political polls, life must be especially 
grim. To tell the truth, it is not surprising that some people are asking what 
the purpose is of keeping the party alive, year after year, almost by arti- 
ficial respiration. 


Nevertheless, it was reported last weekend from the party congress that several 
prominent representatives of DLF (Liberal People's Party) had new hope--despite 
the paradoxical fact that a great number of young people had decided to leave 
the party because it lacked the ability to renew itself politically. But the 
mother party has not considered giving up. The r«wly elected chairman, former 
member of parliament Oyvind Bjorvatn, claims to have observed signals in our 
political situation that give him renewed optimism. 


Few outside the innermost circle of DLF have received signals of this type. 

On the contrary, the condition of the party is so alarming that even hard-core 
members are leaving the sinking ship. This includes, among many others, the 
party's most prominent representative in Rogaland, who maintained, as others 
have before, that DLF is facing death with its eyes wide open.” Remaining in 
the party are a select few with honored veterans such as Helge Seip, Halfdan 
Hegtun, and Oyvind Bjorvatn in the forefront. This indicates a steadfastness 
that undeniably invokes a certain amount of admiration. 


The Liberal People's Party likes to characterize itself as "Norway's only 
liberal social alternative." This was repeated at the congress last weekend. 
(ne seldom experiences such a discrepancy between pretensions and practical 
reality, for it is impossible that the only party that supposedly represents 

a liberal social political standpoint is without voter appeal. The most 
probable explanation for the sad fate of DLF is simply that the central polit- 
ical goals of this party are better served by other parties. In any case, it 
seems clear that this is the predominant opinion of most people. Liberal 
social positions are widely distributed among parties that have long played 
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a prominent roll in Norwegian politics and it is to these parties the voters 
are turning. 


When a party lacks identity and is without an independent political or ideo- 
logical foundation, it has little to offer in the battle for the voters' favor, 
In today's political spectrum, it is doubtful that DLF has any reason to exist-- 
at least the party has not yet convinced the voters of this. 


9336 
CSO: 3108/83 
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POLITICAL NORWAY 


LIBERAL PEOPLE'S PARTY CONGRESS SEES WALKOUT BY YOUTH 
Oslo AFTENPOSTEN in Norwegian 22 Mar 82 p 3 
[Article by Even T. Hansen] 


[Text] The ranks of the Liberal People's Party are thinning. After last 
weekend's congress, at which Oivind Bjorvatn of Aust-Agder was elected chair- 
man, large numbers of young people have decided to leave the party. Almost the 
entire leadership of the DLF (Liberal People's Party) youth organization no 
longer wishes to work in a party that is opposed t» renewal. 


"Trends in the political situation of today indicate that we can increase our 
base," the new chairman told AFTENPOSTEN, but the party's leading candidate 

in Rogaland, Einar Baardsen, stated: "DLF is facing death with its eyes wide 
open!" In his speech Baardsen, who headed the party's list in Rogaland during 
the last parliamentary elections, said it was unrealistic to continue waiting 
for a liberal wind to blow. In this way, he spo’e against the party's 
strategy committee, which concluded that the existence of the party was still 
justified in Norwegian politics. 


"I will take the situation to its logical conclusion and resign after the 
congress,’ Baardsen said. He was supported by the chairman of the youth 
organization, Jon Erik Ofstad: "We must take the consequences of our position. 
DLF can no longer be a tool for those interested in continued political 
activity," he said. Morten Myrstad, top condidate on the Oslo list during 

che parliamentary elections, is also resigning. He told AFTENPOSTEN that DLF 
had done nothing but characterize itself as a mediocre alternative: "They are 
afraid to accept new, positive causes and when they are close to such a cause 
they fail to support it with sufficient .enthusiasm." 


The Liberal People's Party now believes that a week performance by the Christian 
People's Party, the Center Party, and the Liberal Party will increase support 
for what they call Norway's only liberal social alternative. Several speakers 
at the congress advocated examining the possibility of cooperation with one 

of these parties. This was strongly rejected, however, primarily by Halfdan 
Hegtun and Helge Seip. 


"We must not auction ourselves off and there is no reason to expect any renewal 
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in the political middle from Johan J. Jakobsen or Kjell Magne Bondevik," 
Seip said. Hegtun said it would be no fun working together with the new 
chairman of the Liberal Party. 


Many other speakers called for younger people in the party leadership. This 
was also a complaint from the groups that now are leaving the party. The 
young people strongly supported Hans Hjerpekjon, who was recommenied at first 
by the election committee. After pressure from several provincial organiza- 
tions and prominent persons within the party, however, he chose to withdraw. 
Finn Skueland of Vest-Agder said in his speech that the party leadership had 
representatives who had not kept up with political developments. He said that 
was a handicap for the party's future. 


OQivind Bjorvatn, who now will lead the party, told AFTENPOSTEN that he did not 
see DLF as a split party: "I believe more young people will join our party. 

I also believe we have a future--otherwise I would not have accepted the job 
of chairman." 


Bjorvatn was asked what would happen if the party fared just as poorly in the 
1983 elections. 


"I do not believe that will happen. If we now strengthen our organization and 
work to achieve a better profile, success will follow." 


He was then asked how he could continue working year after year without 
noticing any progress. 


"I have worked at the provincial level in recent years, somewhat below the 
top leadership. Now, however, I see signals in our day-to-day political life 
that give me renewed optimism." 


He was reminded that this was said every year. 


"That may be, but it is true now more than ever before. I believe that DLF 
will survive and become a clear alternative." 


Bjorvatn's vice-chairmen are Paula Pedersen of Hordaland and Age Ragnar Storm 
of Vest-Agder. In addition to them, the central board consists of Helge Seip 
and Halfdan Hegtun of Akershus, Inger Marie Madsen of Vestfold, and Ludvig 
Bringsfjord of Rogaland. 


9336 
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POLITICAL SWEDEN 


HEATED RIKSDAG FOREIGN POLICY DEBATE REPORTED 
PM310707 Stockholm DAGENS NYHETER in Swedish 18 Mar 82 p 9 


[Report by Magdalena Ribbing: '"Preelection Foreign Affairs Debate With 
Tough Punches"] 


[Text] On Wednesday [17 March] really tough punches were delivered in 

the normally peaceable foreign affairs debate in the Riksdag. Social 
Democratic leader Olof Palme called the Moderate Coalition Party's policy 
toward rightwing dictatorships "mindlessly servile," and moderate 

Allan Hernelius said that such language is "demesning for Sweden's Riksdag." 


The hard words in what was almost a quarrel in the foreign affairs debate 
are explained by the fact that the election is only 6 months away. Divisions 
must be clearly marked and varying views made clear. This is why the 
government's foreign policy statement did not win the praise it has sometimes 
won from Olof Palme and this is why Goesta Bohman (Moderate Coalition Party) 
attacked the communists more vehemently than usual. 


Foreign Minister Ola Uilsten began the foreign policy statement with a des- 
cription of the greatly deteriorated world situation. "An icy threatening 
wind is blowing through the world," he said. 








A long section dealt with the Polish cragedy, a result of Soviet power politics, 


the foreign minister said. December 13 last year marks yet another milestone 
in a process demonstrating the political collapse of the communist system, 
he added. 


Originally the government had intended to say "arrogance and political 
collapse" but Ola Ullsten deleted the word "arrogance," as he did in one 
other place in the foreign policy statement, where the Soviet invasion of 
Afghanistan was condemned. 


The situation in Central America and U.S. policy there was deplored by 
Ola Ullsten: 


"The talks now in progress between the U.S. Secretary of State and the Mexican 
foreign minister are the first sign of light in the Central American darkness 

for a long time," Ola Ullsten said--the Swedish Government welcomes the Mexican 
president's initiative to mediate between the two sides. 
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Social Democratic leader Olof Palme did not think that this was clear enough 
support for President Lopez Portillo's peace plan for Central America: 


"I regret that the foreign minister was unable to express himself a little 
more clearly," Olof Palme said. He welcomed the initiative--"I think we 
should go a step further and support the plan." 


In r-ply Ola Ullsten said that he had been unaware that Olof Palme was so 
sensitive in matters of diplomatic phrasing. "The government gives whole- 
hearted support to the Mexican initiative for negotiations," he assures 
Palme. 


In his long speech during the debate Palme made definite analyses of the 
world's crisis points. Unlike Ola Ullsten he raised the Finnish presidential 
election and President Leonid Brezhnev's promise not to deploy any more 
medium-range missiles west of the Urals. 


"I take a clearly positive view of this proposal. It is an excellent thing 
if the superpowers make offers to reduce the arms race. I have difficulty 
in understanding some of the surly comments from some sources." 


In his first reply Ola Ullsten raised the same issue; but it had not been 
raised in the government's foreign policy statement. 


"Every initiative likely to help break the arms race is welcome, even if they 
are only straws so small that it is hardly possible to grasp them," he said. 
"But my welcome carries with it many reservations." 


The desirability of a nuclear-free zone was also mentioned by Olof Palme in 
his main speech. 


"A nuclear-free Baltic, for example, in the form of an attenuation zone 
[uttunningzon] is an important part of a Nordic nuclear-free zone in this 
context,” 


Aud here Olof Palme worked in a reprimand to Foreign Ministry undersecretary 
Leif Leifland who made a speech on this subject at the War Sciences Academy 
recently. 


"It is by no means certain that this delicate work, which requires patience 
and judgment, is promoted by maximalist statements by civil servants. They 
are at any rate not representative of the Social Democrats." 


On the subject of Poland Palme repeated the Swedish workers movement's demands 
that all imprisoned trade unionists and political prisoners be released and 
that martial law be lifted. 


"Where will the next crisis come--and when?" he asked. "The forces of change 
cannot be halted. Eastern Europe must find a form for continual change instead 
of these eruptions which break out every 10 years, and without harming the 
Soviet Union's legitimate security interests in doing so." 
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Moderate Goesta Bohman spoke of the Soviet Union's inability to gain influence 
apart from through using force. 


"I am completely convinced that at some point in the future communism will 
appear as a tragic false path in the development of human civilization." 


Goesta Bohman criticized the Swedish Government's negotiations with the 
Soviet Union on the Baltic demarcation line only a month after the Soviet 
submarine's violation of Swedish territorial integrity--which Ola Ullsten 
had called a "visit" and from which was taken to task by Goesta Bohman. 


"Offering concessions to the Soviet Union a month after a gross violation 
of Swedish rights is a remarkable way to behave," Goesta Bohman said. 


"A crusade against communism," Olof Palme said in reply. 


But Goesta Bohman did not have a single word to say about the military 
dictatorship in Turkey, about El Salvador, about oppression and terror 
in that part of the world, Olof Palme pointed out. 


"The Swedish right has a tendency to use big worcs about people's freedom. 
But when people are languishing in the prisons 01 rightwing dictatorships 
the Swedish right keeps quiet. This is mindless servility and a totally 
undiscriminating attitude. I do not feel that the Swedish right is totally 
reliable and loyal when it comes to asserting human rights on the inter- 
national level." 





Left party-communist leader Lars Werner also tcok the view that Goesta Bohman 
was avoiding Central America and had no alternative to President Reagan's 
dangerous course to offer. 


Goesta Bohman said that the attack from the communist leader should be seen 
as praise. However, he considered that Olof Palme had gone too far: 


"Violence, oppression and terror are the same no matter where they occur. 
We remember Olof Palme's statements about the priests in Iran building up 
democracy with pedantic attention to detail--but it would never occur to me 
to question Olof Palme's credentials as a democrat for such a failure of 
judgment." 


To this Olof Palme replied that when Bani-Sadr was president in Iran he had 
said that people were building up democratic institutions in that country 
with pedantic attention to detail--it is another matter what they have or 
have not used them for. 


The falsification of what I really said is being spread by a small fascist 
organization here. It is a pity Goesta Bohman listens to it. Or has he 
been: impressed by what the lad has written on some of his many notes?" 











The "lad" was Goesta Bohman's future son-ir-law, Riksdag member Carl Bildt, 
who was sending notes to Bohman who was sitting in front of him. 


"It is also the responsibility of former economics minister Bohman that 
the Swedish economy is in such bad shape," Olof Palme said, "and this 
damages Swedish neutrality.” : 

"Every third bullet we buy is a borrowed bullet, every third captain is a 
captain on credit. When Swedish generals march in their gold braid, this 
is unfortunately borrowed finery." 


Passivity is the dominant impression of Swedish foreign policy, left party- 
communists leader Lars Werner said. The question of a nuclear-free zone 
in the Nordic area has not been pursued. The left-party-communists is 


against military rearmament and does not want Sweden to buy a new combat 
aircraft. 


"I had also expected some concrete proposals from the Swedish Government to 
the UN disarmament conference--a most important event. It is not enough 
simply to talk about disarmament." 


CSO: 3109/130 
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POLITICAL SWEDEN 


PAPER VIEWS RIKSDAG FOREIGN POLICY DEBATE 
PM310729 Stockholm DAGENS NYHETER in Swedish 18 Mar 82 p 2 
[Editorial by Olof Santesson: "Foreign Affairs Election Debate"] 


[Text] Swedish foreign policy debates tend not to be unforgettable. It is 
not even desirable that a country like Sweden should have full-scale battles 
about its foreign and security policy. 


This year there was a certain amount of advance iiterest in the party and 
bloc leaders’ customary introduction to the debate. The debate offered 

the first concerted examination of the situation after the submarine affair 
and the military takeover in Poland--events on our own territory or in our 
immediate vicinity. However, there was remarkably little discussion of 
these questions. 


To the extent that Wednesday's [17 March] forei,n affairs debate will be 
remembered at all it will be for the Social Democratic leader's unusually 
violent attack on the Moderate Coalition Party's Riksdag group leader. 


The question is whether Goesta Bohman has ever been treated to such a good 
telling-off from Olof Palme--even during the Vietnam years. Foreign policy 
debates in those days were remarkable precisely for Bohman's fairly 

militant expressions of dissatisfaction with the leaders of the other parties. 
He took the view that their statements lacked taste and judgment. In 
opposition once again, iohman chose yesterday to speak merely of "the 
influence events have had on our relations with countries in our immediate 
vicinity" and of the Soviet Union as a threat to peace. 


From this particular perspective Bohman was able to put together a more or 
less coherent argument surrounding the risks following on a deep crisis 
within the Soviet Union's empire. It cannot be denied that limiting the 
topics for debate can have certain advantages. Ola Ullsten's government 
declaration, like earlier variants in earlier decades, was not particularly 
stimulating; foreign ministers generally take a little of this and a little 
of that from world problems and finally nothing gets discussed. 
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Last year the debate between the party leaders themselves dealt only with 
the Telub affair [scandal involving electronics training for Libyan military 
personnel] and whether Swedish firms could be given dispensations for 
investments in South Africa. This year there were things well worth 
discussing--if not in the government's statement then at least in Palme's 

as usual broader perspective. His refusal, for instance, to accept a 
lasting division of Europe. (But how does Palme see the possibility of 
changes in Eastern Europe "without damage being done to the Soviet Union's 
legitimate interests?") But all this was only added to the minutes by 

the introductory speakers. 


Instead Palme let fly and declared that he did not "feel the Swedish 

right to be completely reliable and loyal to international concern for 
democracy and human rights." He spoke of "almost a servility and deeply 
undiscriminating attitude" (in reaction to oppression in the West) and 

of the moderates’ lack of interest in Turkey, Chile, El Salvador. It would 
have been much more logical to have attacked Bohman for not being wi. ling 
to see any dangers in our immediate vicinity because of U.S. and NATO 
positions. 


It is not primarily concern that Bohman's one-sided approval of the Western 
bloc could damage the rest of the world's faith in Sweden's nonaligned 
position which lies behind the general attack on him. No; it seems more 
that Olof Palme decided on his tactics against Bohman with an eye to the 
fall election. The moderztes have grown so strong in the opinion polls that 
the Social Democrats obviously consider it necessary to open up yet another 
front where moderate attitudes are clear--foreign policy. 


This is probably all the more thankful a task since the Social Democrats 
themselves energetically push themselves forward in the peace issue. This 
time the party intends not to lag behind youthful opinion--as it did over 
Vietnan. 


The significance of the approaching election has also shown in the debate 

by the fact that Palme was not as well-disposed toward Ullsten as a 
nonsocialist foreign minister as he has been in the past 2 years. In their 
basic approach the two are not dissimilar. Speaking of Afghanistan, Ullsten 
has said for example that "a superpower's military machine has once again 
ground to a halt fighting a developing country." Palme is fond of voicing 
such programmatic optimism, 


However, this time one of the things on which views differed was Brezhnev's 
latest nuclear arms initiative; Palme was "clearly positive," Ullsten 
"welcomed with many reservations." Palme was dissatisfied with the govern- 
ment for "welcoming" a Mexican peace initiative in Central America. For 
himself he wanted 'whole-hearted support" for it. 
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When Palme criticized "maximalist" statements by civil servants (Foreign 
Ministry undersecretary Leif Leifland) on the subject of a Nordic nuclear- 
free zone this was also a little swipe at Ullsten's leadership. 


Thus, the election was visible in this foreign policy debate. It remains 


to be seen whether the foreign policy debate will be visible in the 
election, 


cso: 3109/130 
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POLITICAL TURKEY 


AFGHAN RESETTLEMENT IN DIYARBAKIR PROPOSED 
Istanbul MILLI GAZETE in Turkish 24 Mar 82 pp 1, 7 


[Text] It has been reported that work continues in an effort to determine 
places of settlement in the Diyarbakir region for a large portion of refugee 
families coming from Afghanistan to Turkey. 


Diyarbakir Provincial Governor Erdogan Sahinoglu said that placement work for 
settling the Afghan refugees is continuing throughout Turkey and that efforts 
to this end are being made in the Diyarbakir region. He stated, however, that 
there has been no firm determination as to how many families will settle in 
this region. 





Moreover, it has been reported that quite a few dwellings built by the Ministry 
of Reconstruction and Resettlement following the 1975 earthquake in Lice and 
vicinity, still remain empty. Officials have stated that there are 400 un- 
occupied post-earthquake dwellings around the district center of Lice while 

the district center of Hani has 500; consideration is being given to placing 
the refugees in these dwellings. It has been announced that nearly 3 thousand 
people will be housed in post-earthquake dwellings on the outskirts of Lice 

and Hani. 


CSO: 4654/251 
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MILITARY INTERNATIONAL AFFAIRS 





DANISH OFFICER EXPLAINS MINELAYING IMPORTANCE FOR NORWAY 
Oslo AFTENPOSTEN in Norwegian 23 Mar 82 p 1l 


[Article by Knut Falchenberg: "10,000 Mines Can Be Laid in a Few Hours-- 
Danish Minelaying Protects Southern Norway"] 


[Text] Vedbaek, Denmark. "If we get all our mines laid, the 
Warsaw pact will need at ieast 200 ships for 3 months to clear 
a passage through Danish waters. Mines are truly a part of 
the Defense Forces which we Danes know about," said Captain 
Peter Broberg to AFTENPOSTEN. In a war, southern Norway's 
security may depend upon Danish and German minelaying. 


In Denmark, mine warfare is a vital part of the navy. About one-third of the 
navy's personnel are involved with mines and mine ships. In a tense situa- 
tion the other Danish warships will have as their main mission the protec- 
tion of minelaying, and the Danish tactic will be to build a wall of mine- 
fields in the sea. If this tactic succeeds, it means that southern Norway 
will also be protected from attackers coming by sea from the Baltic. 


One does not have to be a military expert to understand why NATO considers it 
so important to obstruct entry to and exit from the Baltic: the Warsaw Pact 
maintains a fleet of several hundred warships there, including 3 cruisers, 
25 destroyers, 80 torpedo boats, 80 fast missile boats and about 50 sub- 
marines, to list some of them. Nuclear weapons are standard on several of 
the ships. The Soviets have half of their total shipyard capacity along the 
Baltic coast, where ships can fuel, load new weapons and repair damage. It 
is risky for the Soviets to send this entire fleet out into the North Sea 
early in a conflict where they can be attacked by NATO aircraft from all 
directions. Therefore, the Warsaw Pact is so determined to keep the Danish 
Sound and Belts open that they keep over 200 minesweepers in the Baltic. 


"Even if an enemy should be successful on land, we believe that it would take 
3 months for these 200 minesweepers to clear a safe passage past Denmark. 
When we speak of mine laying, we are not talking about 100 or 1000 mines. We 
are saying that the Danish and West German Navies together can lay many more 
than 10,000 mines," said Peter Broberg, who heads the Plans and Policy Div- 
ision of the Defense Staff. Soon he will take over command of the minelayer 
squadron. 
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During World War II a total of 14,000 mines were laid in Danish waters, and 
after the war there was a systematic search for the mines with several ships 
for over 15 years. In the first part of the search 107 ships participated. 


Today's mines are infinitely more advanced than the mines of that time. The 
mines have become "smart." Some of them react to noise in the water, others 
to magnetism or pressure waves. Small electronic brains help analyse what 
kinds of ships are passing over. Perhaps the mine will allow small patrol 
craft to pass, and explode when a missile destroyer attempts to. 


Development is moving in the direction of more combination mines, where all 
the data from the passing ships is analyzed in the mine. Then a minelayer 
will not lay a purely magnetic or purely noise minefield. The mine can be 
programmed so that it will not explode before the right ship passes over. 
"We actually have mines which can be set so that a specific ship ‘by name' 
can cause the explosion, but all other traffic will pass," said one of the 
mine experts at defense headquarters at Vedbaek. 


Danish waters are ideal for mining, because the depths are less than 50 
meters the entire way. Defense planners have seen to it that entire mine- 
fields are ready at the depots. They are loaded onboard in the order in 
which they are to be laid, and they are arranged in the correct mixture of 
the different types, with the different adjustments of the mines' "brains." 
The largest minelayers carry between 250 and 300 mines, and such a field 
can be laid in one and one-half hours. The usual method is to lay a 
"portal" in the minefield. This "portal" can consist of controlled mines 
with a cable to land. These are safe until the controller on land turns the 
key. In this way a passage is available for ship traffic. The opening can, 
however, be closed with only seconds warning if necessary. 


Such controlled "portals" in minefields at sea are very necessary. Inter- 
national law of the sea closely regulates when channels can be closed with 
mines. If there is a "portal" a minefield can be laid before the conflict 
without violating international law. In this way minelaying becomes a very 
suitable instrument in so-called cr‘ ;iis control, when the government and 

the defense together ore trying to prevent the escalation of a crisis. Then 
it becomes a matter of responding to a challenge without going directly to 
full war, but rather to see if a raising of readiness can avoid a crisis. 
Minelaying can b. an action which detionstrates the willingness to defend, 
and discourage an aggressor who is "testing" in a tense situation. 


The law says that in peacetime a nation is free to mine its own channels. In 
the Little Belt, Great Belt and the Sound, international traffic has the 
right of passage, and this right can only temporarily be withheld of the 
security of the coastal nation is directly threatened. If war is declared, 
then all minelaying is permitted. 


Denmark is working together with West Germany and the United States on a 
series of secret mining plans. The mines will be better and "smarter" but 
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nobody will disclose the details. One question, for example, is whether 
mines can be developed which can be controlled on the bottom without a cable 
from land. 


In all planning for mine warfare, the NATO countries take into account what 


they must know about what the Swedes are doing on their side of the Baltic 
and on the Swedish side of the Sound. 


9287 
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MILITARY DENMARK 


MILITARY UNIT REORGANIZATION PLAN CRITICIZED 
PM310925 Copenhagen BERLINSKE TIDENDE in Danish 19 Mar 82 p 3 


[Report by Joern Mikkelsen: "Minister Meets Criticism--Wants To Relocate 
Two Jutland Garrisons" | 


[Text] Defense Minister Poul Sogaard is sailing into a political storm be- 
cause of his plans to change the army's garrison arrangements in Jutland. The 
defense minister is considering moving the Royal Jutland Infantry Regiment 
from Fredericia to Haderslev and the 6th Signals Battalion from Randers to 
Fredericia. 


The aim is to improve the efficiency with which the Jutland barracks are 
utilized, so that the greatest resources are released for the upkeep of actual 
combat units. Thus, according to the plan, the Royal Jutlantic Infantry will 
be amalgamated with the Slesvig Infantry Regiment, wiile the 6th Signals Bat- 
talion will be amalgamated with the Jutland Signals Regiment and the 3d Sig- 
nals Battalion. 


The defense minister stresses that a final decision has not yet been made. How- 
ever, Poul Sogaard has received a flood of complaints from the units involved. 
Most recently the Danish Western Command and a number of Jutland army units 

have clearly expressed their dislike of the plans. Local associations have 
also pointed to the close historic ties between Fredericia and the Royal Jutland 
Infantry. 


Poul Sogaard has expressed his understanding of the complaints but takes the 
view that they cannot be allowed to play an important role in the solution of 
the whole problem complex, which involves general rationalization in running 
the barracks in addition -o the economic cuts in the wake of the defense 
settlement. 


Poul Sogaard's position has now led the Liberal Party defense policy spokes- 
man, former Minister Arne Christensen, to ask whether the minister intends to 
appoint a completely new working group to weigh up the plan put forward by 

Paul Sogaard. Arne Christensen said: "Even if the defense settlement does mean 
cuts and amalgamations between units, it is unreasonable that a proposal which 
has met with such unanimous criticism should be implemented without this criti- 
cism being evaluated." 

CSO: 3106/95 
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MILITARY FEDERAL REPUBLIC OF GERMANY \ 


SPD PARLIAMENTARY GROUP SPLIT ON ARMS EXPORT 
Munich SUEDDEUTSCHE ZEITUNG in German 10 Mar 82 pl, 2 


[Article by Bonn editors: ‘Arms Exports Puts SPD Parliamentary Group at Odds. 
Leftists Fear the Relaxztion of Present Regulations/Against the Proposals of the 
Executive Committee" ] 


[Text] sza. Bonn, 9 March—~A proposed bill of the executive committee of the 
[SPD] parliamentary group dealing with arms export met with considerable opposi- 
tion in the SPD parliamentary group of the FRG Parliaient on Tuesday. Especially 
people belonging to the left wing of the party were a»prehensive that--in contrast 
to the intentions prevailing up to now--this would pave the way to a liberalization 
of arms export. The FDP parliamentary group, too, discussed arms export on Tuesday, 
after a catalogue of criteria, ranging from foreign policy to raw materials in- 
terests, had been discarded as too extensive in the FPG Security Council during the 
past week. 


According to the proposal endorsed unanimously by the executive committee of the 
SPD parliamentary group, military arms ex,orts to states outside of NATO (or to 
nations put in the same class with NATO-countries) are to continue to be handled 
in a restrictive manner and to be admissible only in exceptional cases if, "accord- 
ing to the substantiated conception of the Federal Government, this is required in 
the exceptional case by foreign policy and security interests of the FRG and if 

a consultation takes place with representatives of the German Federal Parliament 
prior to the decision by the Federal Government. 


This formulation fell short of the proposals of the study group which a year ago 
was established for the purpose of newly defining the standards for arms exports 
because of controversies centering around tank deals with Saudi Arabia and de- 
liverles of submarines to Chile. Evidently the responsible study group of the 
parliamentary party regarded this as too vague because on Tuesday it still decided 
On amendments. According to these, "vital" foreign policy and security interests 
are to be decisive and arms deliveries are to be allowed only if "the internal 
situation of the (buyer)-country permits this". Observers in Bonn proceeded from 
the assumption that the proposal of the executive committee, as amended, would be 
supported by the majority. 


According to the document of the executive committee, the export policy is to re- 
main restrictive as a matter of principJe; it stipulates, furthermore, that "no . 
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additional armaments capacity must be developed"; in the case of joint production, 
the government in due course is to come to an understanding concerning a process of 
consultation which "makes possible the observation of our political goals with re- 


spect to arms exports". 


Deputies of the left wing of the parliamentary group, who in some cases belong to 
the study group for arms exports, developed a counterproposal, which the Kiel 
politician Norbert Gansel intended to introduce. The proposal amounts to keeping 
in essence the guidelines of 1971 presently in effect, but to "make them more pre- 
cise". Arms deliveries to Saudi Arabia are rejected; the government is requested 
to revise the "wrong decision" of the FRG Security Council in regard to the two 
submarines for Chile and to look for other buyers. 


The motion of the SPD executive committee follows the line agreed to in the FRG 
Security Council by the chairmen of the SPD and FDP parliamentary groups, 4s well 
as the chairmen of the study groups, Hans-Guenther Hoppe (FDP) and Egon Bahr (SPD). 
No written motion on the bill was submitted to the FDP parliamentary group in order, 
it was said, not to prejudice the discussion of the members of parliament like in 
the SPD. 


The study groups of the parliamentary parties had also demanded a panel of the 
Federal Parliament, which the Government was to "consult" prior to export deci- 
sions. With reference to the SPD demand for "consultation" it was now said that 
the Government was willing to inform the chairmen of all three parliamentary groups 
to begin with and invite the heads of the coalition parliamentary groups as consul- 
tants in the FRG Security Council. In order to keep the separation of the legisla- 
tive and executive distinct, however, the latter would, as a rule, igncre the invi- 
tation. 


After the discussions in both coalition parliamentary groups the FRG Security Coun- 
Cil is now to have a final deliberation on the new export guidelines at the end of 
March. According to information obtained by the S[UEDDEUTSCHE] Z/EITUNG], the ad- 
herence of Bonn to a "restrictive" policy is to be underlined in a kind of pre- 
amble. It was intimated, however, that would be no restrictions as "rigorous" as 
those prevailing up to now. The exceptions should fit in with the vital foreign 
policy and security interests of the FRG and the Northatlantic Alliance with a 

Sp .l view to the interest in the safeguarding of international peace and inter- 
national security, as well as the stability of the regions which are of special 
importance to NATO and the FRG. Arms exports to countries which in the perception 
of the Federal Government intend to threaten the security of other states or 

are threatened with domestic armed conflicts (i. e., civil war) are not to be 
approved. 


8970 
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MILITARY GREECE 


VIENNA TV INTERVIEWS DEPUTY DEFENSE MINISTER 


AU021112 Vienna Domestic Television Service Second Program in German 
1950 GMT 1 Apr 82 


[Interview with Greek Deputy Defense Minister Georgis Petsos in Vienna, 
by Antonia Rados; date not specified, recorded] 


[Text] [Question] Greece's new socialist government views NATO from a more 
detached position than earlier governments. This could provide new chances 
for the Steyr Corporation which even now has a plant in Greece. 


[Petsos] We have decided that a skeleton contract will be signed in May 
in which the objectives for cooperation wiil be outlined, the conditions 
tor cooperation between the Steyr-Daimler-Puch Corporation and Stey-Hellas 
in the arms sector. 


[Question] What the situation looks like in practice is that Greece is 
strongly dependent on the United States, particularly in the military field. 
Should your visit possibly initiate a new policy which implies that Greece 
is also trying to cultivate military cooperation with neural or independent 
countries in respect of purchasing and selling? 


[Answer] The policy of the government, of our government, has set for itself 
the goal of a differentiation of the sources from which our armed forces 
acquire their material. This differentiation of necessity results in a 
greater independence of the country. And my visits to the various European 
countries are also conducted in the spirit in order to achieve that we 

obtain arms materiel from various sources in order to prevent this dependence. 


CSO: 4620/32 
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MILITARY NORWAY 


LABOR PARTY DEFENSE EXPERT: STRENGTHEN NAVY 
Oslo AFTENPOSTEN in Norwegian 23 Mar 82 p 3 


[Article: "Clear Statement from Labor Party's Per A. Utsi on Growth of 
Threat from Sea and Air: Navy Must Be Strengthened!"] 


[Text] "The increasing threat to Norway comes primarily 
from the sea and the air. We should adjust our defenses in 
accordance with this reality." This was written by one of 
the Labor Party's foremost defense policy spokesmen in the 
Storting for a number of years, Per A. U.si, in an article 
for the Norwegian Atlantic Ocean Committee. His conclusion 
is this: The defense of west Norway should be given more 
attention without altering the priority of north Norway. 
Defense against invasion from the sea must be improved by 
increasing the effectiveness of the Navy. The coastal forts 
must be modernized, and the coast artiliery must receive 
increased emphasis. Airfield defense must be strengthened. 


Per A. Utsi emphasized in the article that he was not asking for an increased 
economic framework for Norway's defense efforts in relation to the framework 
which is recommended for the NATO alliance. "But we can talk about a more 
goal-oriented utilization of the resources which will be freed after the 
present F-16 expenses diminish. The new pressures on our security policy 
situation--of which many seem to be permanent--make necessary a prejudice- 
free discussion of whether our defense concepts respond to today's realities," 
wrote Utsi. 


\t the beginning of his article for tine Atlantic Ocean Committee Utsi 
pointed out that practical disarmament efforts will be a worthless hope in 
a situation of increasing international tension. "Also, in connection with 
disarmament, it is importa:.t that Norway maintain the stability of its se- 
curity policy and thereby prevent international tension which would again 
make the work of international disarmament more difficult." 


As the background for his conclusions Utsi writes, among other things: "Be- 
cause the United States believes it necessary to concentrate more attention 
on the oil supply line from the Persian Gulf, the West European countries 
must assume increased self-reliance for their own defense. In case this 


105 








Situation persists, and leads to a lasting United States Navy involvement 
outside the NATO area, this would force the European NATO countries to 
strengthen their own navies to compensate for the United States fleet being 
withdrawn. Such a changed naval situation for West Europe will necessarily 
affect the military position of an exposed coastal country such as Norway-- 
which also does not have any land borders with any allied country. 


"In addition to that," pointed out Utsi, "there is the continued purposeful 
Soviet expansion of submarines and surface ships." He expects, therefore, 
that the European NATO countries will feel the need for strengthening their 
naval forces. 


Continuing this reasoning, Utsi draws some conclusions relating to Norway: 
"Despite the Defense Commission not finding any room for a renewal of our 
frigates before 1993, I believe that the new naval situation for West Europe 
can cause Norway to decide on a renewal of our frigate strength during the 
next few years. Based on the reduced United States presence in European 
waters we must ourselves provide an increased portion of Norway's naval 
defense against invasion." 


Furthermore, Utsi wrote that previous experience indicates that the need for 
ships by the coast guard will be somewhat lower than was believed, which 
means that the coast guard will not give us the naval "bonus" that we had 
assumed. But that also means that the coast guard will not consume re- 
sources to the extent previously believed. The resources will then be avail- 
able to effect a renewal of our navy, Utsi pointed out, meanwhile explaining 
that a reduction of the coast guard as an addition to naval strength is not 
intended. 


"By deploying the long-range Backfire bombers the Soviets have demonstrated 
that their naval air is capable of coordinated operations from Murmansk and 
Baltic bases deep into the Norwegian Sea and North Sea," wrote Utsi, and 
drew conclusions relating to the defense of west Norway: "This situation 
increases Norway's strategic location and focuses greater attention on the 
defense of west Norway. Even if we -ontinue to prioritize the defense of 
north Norway, it can not be denied that developments in the East make the 
detense of Vestlandet more important and more difficult than previously." 


9287 
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MILITARY SWEDEN 


DEFENSE MINISTER GUSTAFSSON ON AIRCRAFT, EQUIPMENT PLANS 
PM300747 Stockholm SVENSKA DAGBLADET in Swedish 10 Mar 82 p 8 


[Text] "I do not exclude the possibility that we could be forced to buy a for- 
eign aircraft after the Viggen. If the negotiations surrounding the tender for 
the JAS [pursuit, attack, surveillance] aircraft are not completed success- 
fully the whole question ofa new aircraft must be reconsidered," Defense Min- 
ister Torsten Gustafsson (Center Party) said at Tuesday's [9 March] press 
conference in connection with the draft overall defense legislation which 

has now been presented to the Riksdag in preparation for the coming 5-year 
defense bill, which the Riksdag will pass in mid-May. 


"We have surmounted the technical problems of the JAS aircraft and expect the 
Swedish aircraft industry to clear up the remaininz areas of uncertainty. 


"Recently political debaters and others have considerably exaggerated the tech- 
nical problems surrounding the steering system, ind so on. The Social Demo- 
crats have created a position for themselves that is entirely their own. It 

is no more complicated than that," Gustafsson said. 


"But it is not only the Social Democrats who want answers to a few questions. 
Both the government and the other opposition party, the Moderate Coalition 
Party, also want to have all the uncertainties dispelled before the Riksdag's 
decision, otherwise there will be no development work or manufacture in 
Linkoeping." 


The tender is to be ready 1 May and up to that date negotiations on various 
levels between the political parties will be taking place. 


The defense minister also confirmed at the press conference that the government 
is also dissatisfied with the JAS in its present form. There will have to be 
legal, technical and economic commitments and promises from the aircraft 
industry before the 25 billion kronor project is tied up--and this would make 
it the largest state industrial order this century. 


Up to the year 2000 140 JAS aircraft will be supplied, and thereafter the 


remaining Viggen divisions will be replaced. The total comes to a little less 
than 200 divisions or 360 aircraft. 
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Otherwise the draft defense legislation does not contain and definite commit- 
ments as far as numbers of new acquisitions are concerned. Thus it leaves the 
open question of whether there will be four, five or six A-17 submarines, or 
whether between four and six new Hercules aircraft should be bought for the air 
force transport wipg or how many new missile boats will finally be ordered 

from the shipyard in Karlskrona. 





The defense minister justified this lack of clarity by saying that from time 
to time savings targets in armed forces peacetime organization, price rises 
and so on could mean that the economic elbow room for materiel purchases would 
expand and contract. 


The draft defense legislation makes it clear that submarine pursuit capability 
will be strengthened to the tune of 200 million kronor, "a direct result of 
the submarine 137 incident near Karlskrona," Gustafsson said. 

The draft overall defense legislation includes increased investment in protec- 


tive shelters, protective masks and heaith care. Tue legislation is the prod- 
ucts of work done in nine ministries. 


CSO: 3109/132 


108 








GENERAL NETHERLANDS 


BRIEFS 


PARTICIPATION IN ARIANE=4 ROCKET PROGRAM==-The Hague, March 15--The cabinet 
on Friday night decided to participate in the Ariane=4 rocket development 
programme of Arianespace, the European space agency. A proposal to take 
part in the project by Economics Minister Jan Terlouw was adopted by the 
cabinet during its weekly routine meeting. The Ariane-4 is due to replace 
the first three versions after 1986, Tie Ariane rocket, funded mainly by 
France and West Germany, completed its cest-firings last December and went 
into commercial use this year, The Dutch contribution in the development 
programme would amount to between 16 and 20 million guilders, or two +t 

2 and 1/2 percent of total costs, the economics minister said, Several 

West European governments are participating in the agency which has said 

it aims to break the American monopoly on putting communications and weather 
satellites into orbit. France contributes about 60 percent and west Germany 
about 20 percent of the costs, The Dutch contribution will safeguard and 
even expand a major piece of industrial production and sophisticated 
employment for the Dutch Fokker aircraft works, the economics ministry 

said, Fokker will probably be involved in designing and manufacturing 

the liquid fuel powered auxiliary first stage rockets, it added. [Text] 
[The Hague ANF NEWS BULLETIN 15 Mar 82 p 5] 


CSO: 3120/55 
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